






















































































































































STATEMENT OF FINANCIAL POSITION
As At 30 June 2020

		  2020	 2019
	 Note	 Rupees	 Rupees

ASSETS	
	 NON CURRENT ASSETS	

		  Property, plant and equipment	 9 	  100,931,793 	  124,387,633 

		  Intangible assets	 10 	  41,888,789 	  12,599,612 

		  Right of use asset	 11 	  122,427,831 	 –  

		  Long term advances and deposits	 12 	  14,860,090 	  14,410,090 

				     280,108,503 	  151,397,335 

	 CURRENT ASSETS	

		  Receivables	 13 	  81,724,732 	  93,026,896 

		  Contract assets	 14 	  76,915,371 	  100,072,214 

		  Advances	 15 	  1,865,851,122 	  945,489,907 

		  Trade deposits and short term prepayments	 16 	  7,688,827 	  6,492,004 

		  Tax refunds due from Government	 17 	  82,408,145 	  60,942,583 

		  Taxation - net	 18 	  54,576,850 	  21,465,562 

		  Cash and bank balances	 19 	  13,755,947,494 	  6,480,360,576 

				     15,925,112,541 	  7,707,849,742 

TOTAL ASSETS		   16,205,221,044 	  7,859,247,077 

FUNDS AND LIABILITIES	

	 Fund and reserves	

		  Fund balance		  –  	 –    

	

	 NON CURRENT LIABILITIES	

		  Advances from customers	 20 	  3,300,604,989 	  2,600,108,257 

		  Government grants	 21 	  776,402,372 	  485,477,735 

		  Lease liability	 22 	  107,031,377 	 –   

		  Deferred liabilities - gratuity	 23 	  118,271,558 	  74,061,460 

				     4,302,310,296 	  3,159,647,452 

	 CURRENT LIABILITIES	

		  Trade and other payables	 23 	  699,392,487 	  984,568,371 

		  Retention money payable	 24 	  1,509,118,452 	  1,401,515,468 

		  Contract liability	 26 	  80,683,684 	  64,617,236 

		  Current portion of lease liability	 22 	  33,630,919 	 –   

		  Current portion of advances from customers	 20 	  9,580,085,206 	  2,248,898,550 

				     11,902,910,748 	  4,699,599,625 

CONTINGENCIES AND COMMITMENTS	 27 	

TOTAL EQUITY AND LIABILITIES		   16,205,221,044 	  7,859,247,077 

				  

The annexed notes from 1 to 48 form an integral part of these financial statements.

Chief Executive	 Member
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STATEMENT OF 
INCOME AND EXPENDITURE 
For the year ended June 30, 2020

		  2020	 2019
	 Note	 Rupees	 Rupees

INCOME	

Income from services	 28	  85,460,514 	  214,574,049 

Amortization of grant 	 29	  111,822,202 	  270,363,737 

Other income	 30	  704,951,463 	  331,505,524 

				     902,234,179 	  816,443,310 

EXPENDITURE	

Administrative and general expenses	 31	  (870,792,383)	  (799,908,515)

Finance charges	 32	  (15,137,508)	  (171,141)

				     (885,929,891)	  (800,079,656)

Surplus of income over expenditure before tax		   16,304,288 	  16,363,654 

Taxation	 33	  (16,024,609)	  (17,449,546)

Surplus /(deficit) for the year after tax		   279,679 	  (1,085,892)

	

The annexed notes from 1 to 48 form an integral part of these financial statements.		

Chief Executive	 Member
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STATEMENT OF 
COMPREHENSIVE INCOME 
For the year ended June 30, 2020

		  2020	 2019
		  Rupees	 Rupees

Surplus /(deficit) for the year after tax		   279,679 	  (1,085,892)

	

Other comprehensive income for the year		  –  	 –   

	 Items to be reclassified to profit or loss in subsequent periods		  –  	 –    

	

Items not to be reclassified to profit or loss in subsequent periods		  –  	 –   

Gain on remeasurement of staff retirement benefit plan		   (279,679)	  1,085,892 

Total comprehensive income		   (279,679)	  1,085,892 

	

Total comprehensive income for the year		  –  	 –   

	

The annexed notes from 1 to 48 form an integral part of these financial statements.		

Chief Executive	 Member
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STATEMENT OF CHANGES IN FUND 
For the year ended June 30, 2020

Chief Executive	 Member

			   General fund
		  Note	 Rupees

Balance as at July 01, 2018			    – 

Total comprehensive income for the year 	

	 Surplus for the year			    (1,085,892)

	 Other comprehensive income for the year			    1,085,892 

Total comprehensive income			   –   

Balance as at June 30, 2019 - reported			   –   

	 IFRS 16 - Leases - Impact of change in accounting policy		  4.1.1	 –

Balance as at July 01, 2019 - restated			   –  

Total comprehensive income for the year 	

	 Surplus for the year			    279,679 

	 Other comprehensive income for the year			    (279,679)

Total comprehensive income			   –  

Balance as at June 30, 2020			   – 

	

The annexed notes from 1 to 48 form an integral part of these financial statements.		
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STATEMENT OF CASH FLOWS 
For the year ended June 30, 2020

		  2020	 2019
		  Rupees	 Rupees

CASH FLOWS FROM OPERATING ACTIVITIES	
Surplus of income over expenditure before tax		   16,304,288 	  16,363,654 
Adjustments for items not involving movement of funds:	
Depreciation property, plant and equipment	 9 	  44,448,502 	  48,160,765 
Depreciation right of use asset	 11 	  32,647,421 	 –  
Amortization	 10 	  10,267,863 	  2,757,883 
Amortization of Government grant	 29	  (111,822,202)	  (270,363,737)
Interest against lease	 22	  15,102,279 	 –   
Provision for gratuity	 23	  50,947,078 	  59,119,170 
Net cash flow before working capital changes		   57,895,229 	  (143,962,265)
	
(Increase) / decrease in current assets	
Long term deposits	 12 	  (450,000)	  (3,401,000)
Receivables	 13 	  11,302,164 	  129,802,467 
Contract assets	 14 	  23,156,843 	  (95,344,739)
Advances	 15 	  (920,361,215)	  1,350,575,518 
Trade deposits and short term prepayments	 16 	  (1,196,823)	  13,244,605 
				     (887,549,031)	  1,394,876,851 
Increase in current liabilities	
Trade and other payables	 23 	  (285,175,884)	  (873,154,175)
Retention money payable	 24 	  107,602,984 	  440,689,443 
Contract liability	 26 	  16,066,448 	  (7,261,239)
Advances from customers	 20 	  8,031,683,388 	  (1,361,043,371)
				     7,870,176,936 	  (1,800,769,342)
Cash generated from operations		   7,040,523,134 	  (549,854,756)
Gratuity paid	 23.2	  (7,016,659)	  (3,621,918)
Taxes paid	 18	  (70,601,459)	  (38,915,108)
Net cash generated from operating activities		   6,962,905,016 	  (592,391,782)
	
CASH FLOWS FROM INVESTING ACTIVITIES	
Purchase of property and equipment	 9 	  (20,992,662)	  (1,348,272)
Purchase of intangible assets	 10 	  (39,557,040)	  (3,955,704)
Net cash used in investing activities		   (60,549,702)	  (5,303,976)
	
CASH FLOWS FROM FINANCING ACTIVITIES	
Payments against lease liability	 34	  (44,055,396)	 – 
Grant received from the Government of the Punjab	 21	  417,287,000 	 –  
Net cash generated from financing activities		   373,231,604 	 –
Net increase in cash and cash equivalents		   7,275,586,918 	  (597,695,758)
Cash and cash equivalents at the beginning of the year		   6,480,360,576 	  7,078,056,334 
Cash and cash equivalents at the end of the year	 18	  13,755,947,494 	  6,480,360,576 
	
The annexed notes from 1 to 48 form an integral part of these financial statements.		

Chief Executive	 Member
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NOTES TO THE FINANCIAL 
STATEMENTS 
For the year ended June 30, 2020

1	 LEGAL STATUS AND NATURE OF BUSINESS

	 Status of the Authority	

	 The Infrastructure Development Authority of the Punjab (“the Authority/IDAP”) is an autonomous body of the Government 
of the Punjab, established under the Infrastructure Development Authority of Punjab Ordinance, 2015 (“the Ordinance”). 
The Ordinance was repealed by the Infrastructure Development Authority of the Punjab Act, 2016 (“the Act”) passed by 
the Punjab Assembly on February 03, 2016, and the Authority is now governed by the Act. The principal objective of 
the Authority is to plan, design, construct and maintain infrastructure in the province of Punjab using best international 
practices to cope with development needs, and to hire international and local consultants and contractors for the 
execution, management, operation and maintenance thereof as well as for other purposes.

2	 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS	

	 The registered office of the Authority is situated at 50-B-III, Gulberg-III, Lahore.	
	
3	 BASIS OF PREPARATION	

3.1	 Statement of compliance	

	 These financial statements have been prepared in accordance with the International Financial Reporting Standards (IFRS) 
issued by the International Accounting Standards Board (IASB) as applicable in Pakistan which have been adopted locally 
by the Securities and Exchange Commission of Pakistan (SECP). 	

	
3.2	 Accounting convention	

	 These financial statements have been prepared under the historical cost convention.	

	 The financial statements have been prepared following accrual basis of accounting except for cash flow information.	
	
	 The preparation of these financial statements in conformity with approved accounting standards requires the management 

to exercise its judgment in the process of applying the Authority’s accounting policies and use of certain critical accounting 
estimates. The areas involving a higher degree of judgment, critical accounting estimates and significant assumptions are 
disclosed in note 6.25.	

	
3.3	 Functional and presentation currency	

	 These financial statements are presented in Pak Rupees, which is the functional and presentation currency for the 
Authority.	

	
4	 CHANGE IN ACCOUNTING POLICES - IFRS 16 LEASES	

	 The Authority has adopted all the new standards and amendments to the following approved accounting standards as 
applicable in Pakistan which became effective during the year:	

	
4.1	 Change in accounting policy	

	 The Authority has adopted IFRS 16 “Leases” from July 1, 2019 which is effective from the annual period beginning  on 
or after January 1, 2019. The detail of new accounting policy adopted and the nature and effect of the changes from the 
previous accounting policy are set out below:	

	
4.1.1	 Effective in current year and are relevant  to the Authority.	

	 IFRS 16 - Leases	

	 IFRS-16 ‘Leases’ was issued on January 01, 2016. This standard is adopted locally by the Securities and Exchange 
Commission of Pakistan. IFRS 16 replaced IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a 
Lease’ The Authority applied IFRS 16 with a date of initial application of July 01, 2019.	

INFRASTRUCTURE DEVELOPMENT AUTHORITY OF PUNJAB
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NOTES TO THE FINANCIAL 
STATEMENTS 
For the year ended June 30, 2020

	 Transition method and practical expedients utilised	

	 The Authority applied IFRS 16 using the modified retrospective approach, with recognition of transitional adjustments on 
the date of initial application (July 01, 2019), without restatement of comparative figures.	

	
	 The Authority used the following practical expedients when applying IFRS 16 to leases previously classified as operating 

leases under IAS 17.	
	

–	 applied a single discount rate to a portfolio of leases with similar characteristics.	
	
–	 applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12 months of lease 

term.
	
–	 used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12 months of lease 
term.

	 At inception of a contract, the Authority assesses whether a contract is, or contains, a lease based on whether the contract 
conveys the right to control the use of an identified asset for a period of time in exchange for a consideration.	

	
	 On adoption of IFRS 16, the Authority recognised a right-of-use asset and lease liability at the commencement date. 

The right-of-use asset is initially measured at cost, which comprises the initial amount of lease liability adjusted for any 
lease payments made at or before the commencement date, plus any initial direct cost incurred and an estimate of cost 
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentives received.	

	
	 Lease liabilities were measured at the present value of the remaining lease payments, discounted using the interest rate 

implicit in the lease or, if that rate cannot be readily determined, the Authority’s incremental borrowing rate. The Authority 
used its incremental borrowing rate as the discount rate as at July 01, 2019. 	

	
	 The right of use asset is subsequently depreciated using straight line method from the date of recognition to the earlier 

of the end of useful life of the right of use asset or the end of the lease term. The estimated useful lives of the right of 
use assets are determined on the same basis as those of property and equipment. In addition, the right of use asset is 
periodically reduced by the impairment losses, if any, and adjusted for certain remeasurement of the lease liability.	

	
	 Subsequently, the lease liability is measured at amortised cost using the effective interest method. It is remeasured when 

there is a change in future lease payments arising from a change in the rate, if there is a change in the Authority’s estimate 
of the amount expected to be payable under a residual value guarantee, or if the Authority changes its assessment of 
whether it will exercise a purchase, extension or termination option. When the lease liability is remeasured in this way, a 
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the 
carrying amount of the right-of-use asset has been reduced to zero.	

	
	 On transition to IFRS 16, the Authority recognised right-to-use assets and lease liabilities on the date of initial application 

as follows;	
	
	 Significant judgements 	

	 IFRS 16 requires the Authority to assess the lease term as the non-cancellable lease term in line with the lease contract 
together with the period for which the Authority has extension options which the Authority is reasonably certain to exercise 
and the periods for which the Authority has termination options for which the Authority is reasonably certain not to 
exercise those termination options. 	
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For the year ended June 30, 2020

	 A portion of the lease contracts included within Authority’s lease portfolio includes lease contracts which are extendable 
through mutual agreement between the Authority and the lessor or cancellable by both parties immediately or on short 
notice. In assessing the lease term for the adoption of IFRS 16, the Authority concluded that such contracts are short-term 
in nature and payments made in respect of these leases are accordingly expensed in the statement of profit or loss. 	

	
	 On transition to IFRS 16, the Authority recognised right-to-use assets and lease liabilities on the date of initial application 

as follows;

			   July 01
			   2019
		  	 Rupees

	 Right-of-use assets			    155,075,252 
	 Lease liability			    169,615,413 
	 Government Grant			    (14,540,161)
						       155,075,252 
	 Impact of Rent expense till June 30,2019			    47,392,926 
	 Impact of amortization on right of use asset till June 30,2019			    (40,809,277)
	 Impact of interest expense till June 30,2019			    (21,123,810)
						       (14,540,161)
	 Government Grant			    14,540,161 
	 IFRS 16 - Leases - Impact of change in accounting policy			   –
	
5	 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING 

STANDARDS

5.1	 Amendments that are effective in current year and relevant to the Authority	

	 The Authority has adopted the amendments to the following approved accounting standards as applicable in Pakistan 
which became effective during the year from the dates mentioned below against the respective standard:

Effective date 
(annual periods 
beginning on or 

after)

Conceptual Framework for Financial Reporting 2018 - Original Issue March 01, 2018

IFRS 8 Operating Segments - Amendments regarding prepayment features with negative 

compensation and modifications of financial liabilities

January 01,2019

IFRS 9 Financial Instruments - amendments regarding prepayment features with negative 

compensation and modifications of financial liabilities 

January 01,2019

IFRS 14 Regulatory Deferral Accounts - Original issue	 July 01,2019

IFRS 16 Leases - Original issue January 01,2019

IAS 19 Employee benefits - Amendments regarding plan amendments, curtailments or 

settlements

January 01,2019

IAS 28 Investments in Associates and Joint Ventures - Amendments regarding long-term 

interests in associates and joint ventures

January 01,2019

IFRIC 23 Uncertainty over Income Tax Treatments January 01,2019
81
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	 Other than the amendments to standards mentioned above, there are certain annual improvements made to IFRS that 
became effective during the year:	

	
5.2	 Amendments not yet effective	

	 The following amendments to the approved accounting standards as applicable in Pakistan would be effective from the 
dates mentioned below against the respective standard:

Effective date 
(annual periods 
beginning on or 

after)

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38,IFRIC 12, 

IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update these pronouncements with regard to 

references to and quotes from the framework or to indicate where they refer to different version 

of the Conceptual Framework.

January 01,2020

IFRS 3 Business Combinations - amendments to clarify the definition of a business January 01,2020

IFRS 3 Business Combinations - amendments updating a reference to the  Conceptual 

Framework

January 01,2022

IFRS 4	 Insurance Contracts - Amendments regarding the expiry date of the deferral 

approach	

January 01,2023

IFRS 7	 Financial Instruments: Disclosures - Amendments regarding pre-replacement issues 

in the context of the IBOR reform

January 01,2023

IFRS 9 Financial Instruments - Amendments regarding pre-replacement issues in the 

context of the IBOR reform

January 01,2020

IFRS 9 Financial Instruments - Amendments regarding the interaction of IFRS 4 and IFRS 9 January 01,2023

IFRS 16 Leases - Amendment to provide lessees with an exemption from assessing whether 

a COVID-19-related rent concession is a lease modification

January 01,2020

Effective date 
(annual periods 
beginning on or 

after)

IFRS 17 Insurance Contracts - Amendments to address concerns and implementation 

challenges that were identified after IFRS 17 was published 

January 01,2023

IAS 1 Presentation of Financial Statements - amendments regarding the definition of 

materiality

January 01,2020

IAS 1 Presentation of Financial Statements - Amendments regarding the classification of 

liabilities	

January 01,2022

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors - amendments 

regarding the definition of materiality

January 01,2020
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Effective date 
(annual periods 
beginning on or 

after)

IAS 16 Property, Plant and Equipment - Amendments prohibiting a company from 

deducting from the cost of property, plant and equipment amounts received from 

selling items produced while the company is preparing the asset for its intended use

January 01,2019

IAS 37 Provisions, Contingent Liabilities and Contingent Assets - Amendments regarding 

the costs to include when assessing whether a contract is onerous	

January 01,2022

IAS 39 Financial Instruments: Recognition and Measurement - Amendments regarding 

pre-replacement issues in the context of the IBOR reform

January 01,2022

			 
	 The annual improvements to IFRSs that are effective from the dates mentioned below against respective standards:
	
	 Annual improvements to IFRSs (2015 – 2017) Cycle:

IFRS 3 Business Combinations January 01,2019

IFRS 11 Joint Arrangements	 January 01,2019

IAS 12 Income Taxes January 01,2019

IAS 23 Borrowing Costs January 01,2019

5.3	 Standards or interpretations not yet effective	

	 The following new standards have been issued by the International Accounting Standards Board (IASB), which have been 
adopted locally by the Securities and Exchange Commission of Pakistan effective from the dates mentioned against the 
respective standard:

IFRS 17 Insurance Contracts

IFRS 1 First Time Adoption of International Financial Reporting Standards
	

	 The following new standards and interpretations have been issued by the International Accounting Standards Board 
(IASB), which have not been adopted locally by the Securities and Exchange Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting Standards	

IFRS 14 Regulatory Deferral Accounts	

IFRS 17 Insurance Contracts
	

	 The Authority expects that the adoption of the other amendments and interpretations of the standards will not have any 
material impact and therefore will not affect the Authority’s financial statements in the period of initial application.	

	 83
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5.4	 Conceptual Framework for Financial Reporting by IASB	

	 On  March 29, 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual 
Framework for Financial Reporting which is applicable immediately and contains changes that will set a new direction for 
IFRS in the future. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to assist 
the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and any 
inconsistencies with the revised Framework will be subject to the usual due process – this means that the overall impact 
on standard setting may take some time to crystallize. The companies may use the Framework as a reference for selecting 
their accounting policies in the absence of specific IFRS requirements. In these cases, companies should review those 
policies and apply the new guidance retrospectively as of  January 01, 2020, unless the new guidance contains specific 
scope outs.

	 The IASB issued ‘Interest Rate Benchmark Reform  which amended followings IFRS:

IFRS 7 Financial Instruments ''disclosures" January 01,2020

IFRS 9 Financial Instruments January 01,2020

IAS 39 Financial Instruments: Recognition and Measurement January 01,2020

	 Interest Rate Benchmark Reform amended  IFRS 7 and IFRS 9 and IAS 39 as a first reaction to the potential effects the 
IBOR reform could have on financial reporting, this amendment requiring additional disclosures around uncertainty 
arising from the interest rate benchmark reform.	

6	 SIGNIFICANT ACCOUNTING POLICIES	

	 The principal accounting policies applied in the presentation of these financial statements are set out below. These policies 
have been consistently applied to all the years presented except as disclosed in note 4.1 to these financial statements.

6.1	 Property, plant and equipment	

a)	 Owned assets	

	 Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any.	
	
	 Depreciation is charged to income and expenditure account on a straight line method so as to write off the cost of an 

asset over its estimated useful life at rates disclosed in note 9 to the financial statements. Depreciation on additions is 
charged on a pro-rata basis from the day on which the asset is put to use, while for disposals, depreciation is charged 
up to the date of disposal of asset. 	

	
	 The asset’s residual values and useful lives are reviewed at each financial year end, and adjusted if impact on depreciation 

is significant.

	 Normal repairs and maintenance are charged to income and expenditure account as and when incurred. Major 
improvements and modifications are capitalized and the assets so replaced, if any, are retired.	

	
	 Profit or loss on disposal of property and equipment represented by the difference between the sale proceeds and the 

carrying amount of the asset is included in income and expenditure account.	
	
b)	 Intangible assets	

	 Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which comprises 
purchase price, non-refundable purchase taxes and other directly attributable expenditures relating to their implementation 
and customization. After initial recognition an intangible asset is carried at cost less accumulated amortization and 84
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impairment losses, if any. Intangible assets are amortized on a pro-rata basis from the day on which the asset is put 
to use, while for disposals, amortization is charged up to the date of disposal of asset. The useful life and amortization 
method is reviewed and adjusted, if appropriate, at each balance sheet date. The rates determined to amortize the 
intangible assets are disclosed in note 10.

6.2	 Trade debts and other receivables	

	 These are classified at amortized cost and are initially recognised when they are originated and measured at fair value 
of consideration receivable. An impairment allowance i.e. expected credit loss is calculated based on actual credit loss 
experience over the past years. The Authority applies a simplified approach in calculating Expected Credit Loss (ECL). The 
Authority has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. The Authority recognises a loss allowance based 
on lifetime ECLs at each reporting date. The impairment allowance is recognized in the statement of profit or loss. These 
assets are written off when there is no reasonable expectation of recovery.	

	
6.3	 Taxation	

	 Income tax expense comprises current and deferred tax. Income tax expense is recognized in income and expenditure 
account except to the extent that it relates to items recognized directly in equity/comprehensive income, in which case it 
is recognized in equity/comprehensive income. 	

	
a)	 Current	

	 Provision for current tax is based on taxable income for the year determined in accordance with the applicable law for 
taxation of income. The charge for current tax is calculated using prevailing current tax rates or tax rates expected to apply 
to the profit for the year, if enacted, after taking into account tax credits and tax rebates realizable, if any.	

b)	 Deferred	

	 Deferred tax is recognized using the balance sheet liability method on all temporary differences, at the balance sheet 
date, between the amounts attributed to assets and liabilities for financial reporting purpose and amounts used for 
taxation purposes. Deferred tax is calculated at the rates that are expected to apply to the periods when the difference will 
reverse, based on tax rates that have been enacted or substantially enacted at the balance sheet date.	

	
	 Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be available against 

which the assets can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable that the related 
tax benefit will be realized. The Authority has not recognised a deferred tax asset during the year,  as it is not considered 
probable that future taxable profit will be available against which this can be realised.	

	
6.4	 Trade and other payables	

	 Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to be 
paid in future for goods and services received, whether or not billed to the Authority.	

	
6.5	 Leases	

	 Right of use assets	

	 The right of use asset is measured at cost, as the amount equal to initially measured lease liability adjusted for lease 
prepayments made at or before the commencement date, initial direct cost incurred less any lease incentives received.

	 The right of use asset is subsequently depreciated using straight line method from the date of recognition to the earlier 
of the end of useful life of the right of use asset or the end of the lease term. The estimated useful lives of the right of 
use assets are determined on the same basis as those of property and equipment. In addition, the right of use asset is 
periodically reduced by the impairment losses, if any, and adjusted for certain remeasurement of the lease liability.	 85
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	 Lease liability	

	 The lease liability was measured upon initial recognition at the present value of the future lease payments over the lease 
term, discounted with the specific incremental borrowing rate. Subsequently lease liabilities are measured at amortized 
cost using the effective interest rate method. 	

	
	 Subsequently lease liabilities are measured at amortized cost using the effective interest rate method.  It is remeasured 

when there is a change in future lease payments arising from a change in the rate, if there is a change in the Authority’s 
estimate of the amount expected to be payable under a residual value guarantee, or if the Authority changes its assessment 
of whether it will exercise a purchase, extension or termination option.	

	
	 When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the 

right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

	 Short-term leases and leases of low-value assets	

	 The Authority applies the short-term lease recognition exemption to its short-term leases of its assets (i.e., those leases 
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also 
applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease payments on 
short-term leases and leases of low-value assets are recognized as expense on a straight-line basis over the lease term.

	 Significant judgement in determining the lease term of contracts with renewal options	

	 The Authority determines the lease term as the non-cancellable term of the lease, together with any periods covered by 
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate 
the lease, if it is reasonably certain not to be exercised.

6.6	 Provisions	

	 Provisions are recognized when the Authority has a present legal or constructive obligation as a result of past events and 
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect 
the current best estimate. 	

	
6.7	 Cash and bank balances	

	 Cash in hand and at banks are carried at nominal amount.	
	
6.8	 Cash and cash equivalents	

	 For the purposes of the cash flow statement, cash and cash equivalents are stated at cost and comprise of cash in hand 
and cash at banks in current and deposit accounts. 	

	
6.9	 Impairment	

	 Financial assets	

	 A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative effect 
on the estimated future cash flow of that asset.	

	
	 An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference  between its 

carrying amount and the present value of the estimated future cash flows discounted at the original effective interest rate.

	 Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets 
are assessed collectively in groups that share similar credit risk characteristics.	86
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	 Non-financial assets	

	 The carrying amounts of the Authority’s non-financial assets are reviewed at each reporting date to determine whether 
there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is estimated.	

	
	 An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable amount. The recoverable 

amount is the higher of an asset’s fair value less cost to sell and value in use. Value in use is ascertained through 
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the time 
value of money and the risk specific to the assets.	

	
	 Impairment losses, if any, are recognized in income and expenditure account.	

7.0	 Financial instruments	

a)	 Financial assets	

	 The Authority classifies its financial assets in the following categories: at fair value through profit or loss, fair value 
through other comprehensive income and amortized cost. The classification depends on the purpose for which the 
financial assets were acquired. Management determines the classification of its financial assets at initial recognition. All 
the financial assets of the Authority as at statement of financial position date are carried at amortized cost.	

	
	 Amortized cost	

	 A financial asset is measured at amortized cost if it meets both the following conditions and is not designated as at fair 
value through profit or loss:	

	
(i)	 it is held with in a business model whose objective is to hold assets to collect contractual cash flows; and	
	
(ii)	 its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on 

the principal amount outstanding.	

	 Debt Instrument - Fair Value Through Other Comprehensive Income (FVOCI)	
	
	 A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at Fair value 

through profit and loss (FVTPL):	
	

–	 it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling 
financial assets;	

	
–	 its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on 

the principal amount outstanding.	
		
	 These assets are subsequently measured at fair value. Interest income calculated using the effective interest method, 

foreign exchange gains and losses and impairment are recognized in profit or loss. Other net gains and losses are 
recognized in OCI. On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

	 Equity Instrument - FVOCI	

	 On initial recognition of an equity investment that is not held for trading, the Authority may irrevocably elect to present 
subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-investment basis.

	
	 These assets are subsequently measured at fair value. Dividends are recognized as income in profit or loss unless the 

dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognized in 
OCI and are never reclassified to profit or loss.	 87
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	 Fair value through profit or loss (FVTPL)	

	 All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FVTPL.

	 On initial recognition, the Authority may irrevocably designate a financial asset that otherwise meets the requirements 
to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting 
mismatch that would otherwise arise.	

	
	 These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, 

are recognized in profit or loss.	
	
	 Impairment	

	 The Authority recognizes loss allowances for ECLs on:	
	

–	 financial assets measured at amortized cost;	
–	 debt investments measured at FVOCI; and	
–	 contract assets.	

	
	 The Authority recognizes loss allowance for Expected Credit Losses (ECLs), except for the following, which are measured 

at 12-month ECLs, on financial assets measured at amortized cost and contract assets. The Authority measures loss 
allowance at an amount equal to lifetime ECLs as per the following:

–	 Debt securities that are determined to have low credit risk at the reporting date; and
	
–	 Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life 

of the financial instrument) has not increased significantly since initial recognition.

	 12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the 
reporting date (or a shorter period if the expected life of the instrument is less than 12 months).	

	
	 Lifetime ECLs are those that result from all possible default events over the expected life of a financial instrument. The 

maximum period considered when estimating ECLs is the maximum contractual period over which the Authority is 
exposed to credit risk.	

	
	 At each reporting date, the Authority assesses whether the financial assets carried at amortized cost are credit-impaired. 

A financial asset is credit-impaired when one or more events that have detrimental impact on the estimated future cash 
flows of the financial assets have occurred.	

	
	 Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the 

assets. The gross carrying amount of a financial asset is written off when the Authority has no reasonable expectations of 
recovering a financial asset in its entirety or a portion thereof.	

	
	 When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when 

estimating ECLs, the Authority considers reasonable and supportable information that is relevant and available without 
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Authority’s 
historical  experience and informed credit assessment and including forward-looking information.	

	
	 The Authority applies the IFRS 9 simplified approach to measure the expected credit losses which uses a lifetime expected 

loss allowance. Loss allowances for trade receivables and contract assets are always measured at an amount equal to 
lifetime ECLs. Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 
instrument. Management uses actual credit loss experience over a past years to base the calculation of ECL.	88
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	 At each reporting date, the Authority assesses whether financial assets carried at amortized cost and debt securities at 
FVOCI are credit impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact 
on the estimated future cash flows of the financial asset have occurred.	

	
b)	 Financial liabilities	

	 All financial liabilities are recognized at the time when the Authority becomes a party to the contractual provisions of the 
instrument.

	 Recognition and measurement 	

	 All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and 
received respectively. These financial assets and liabilities are subsequently measured at fair value, amortized cost or 
cost, as the case may be. The particular measurement methods adopted  are disclosed in the individual policy statements 
associated with each item. 	

	
	 Derecognition	

	 The financial assets are de-recognized when the Authority loses control of the contractual rights that comprise the 
financial assets. The financial liabilities are de-recognized when they are extinguished i.e. when the obligation specified 
in the contract is discharged, cancelled or expired.	

	
6.10	 Offsetting of financial assets and financial liabilities	

	 A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the Authority has 
a legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis or to realize the 
asset and settle the liability simultaneously.	

	
6.11	 Foreign currency transactions and translation	

	 Transactions in foreign currencies are translated into Pak Rupees at the exchange rate prevailing on the date of the 
transaction. Foreign exchange gains and losses on translation, if any, are recognized in the income and expenditure 
account. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of the transaction.

6.12	 Revenue recognition	

	 Revenue shall be recognized when (or as) the entity satisfies a performance obligation by transferring a promised good 
or service (i.e. an asset) to a customer. An asset is transferred when (or as) the customer obtains control of that asset and 
thus has the ability to direct the use and obtain the benefits from the good or service. 	

	
6.13	 Income from services	

	 Income from departmental charges is recognized over the period for which project related activities are going on, based 
upon stage of completion method.  Stage of completion is measured by reference to cost incurred to date as a percentage 
of total estimated cost for each contract.	

	
6.14	 Amortization of grants	

	 Grants are initially recognized at fair value in the balance sheet when there is reasonable assurance that the grants will 
be received and the Authority will comply with all the attached conditions, if any. Grants that compensate the Authority 
for expenses incurred are recognized as grant income in the income and expenditure accounts on a systematic basis in 
the same period(s) in which the expenses are incurred after deducting internally generated fund/income of the Authority. 
When the grants relates to an asset, it is recognized as income in equal amounts over the expected useful life of these 
related asset.	
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6.15	 Mark up income	

	 Mark up income on bank deposits is recognized using effective interest rate method. 	
	
6.16	 Grants	

	 Grants are recognized where there is reasonable assurance that the grants will be received and all attached conditions 
will be complied with.	

	
a)	 Deferred capital grants	

	 Grants received for purchase of fixed assets with limited life are initially recorded as deferred grant upon receipt. When the 
assets are actually purchased they are then recorded as deferred capital grants and when expended they are amortized 
into income and expenditure account on a systematic basis over the periods necessary to match them with carrying value 
of the related assets.	

	
b)	 Income related grants	

	 Grants  of  non-capital  nature  are  recognized  as  deferred  income  at  the  time  of  their  receipt. Subsequently, 
these are recognized in the income and expenditure account to the extent of the expenditure after deducting internally 
generated fund/income of the Authority. Expenditure incurred against grants committed but not received, is recognized 
directly  in  income  and  expenditure  account.	

	
6.17	 Compensated absences	

	 The Authority provides a facility to its employees for accumulating their annual earned leaves. Under unfunded scheme, 
the employees are entitled to 21 days earned leave for each completed year of service. In case, an employee does not 
avail his/her entire quota of the annual leave, the unutilized annual leaves up to a maximum of fifty percent (50%) of the 
preceding year’s total annual leaves quota shall be carried forward for upto two (02) financial years. Provisions are made 
to cover the obligation under the scheme and are charged to income and expenditure account. 	

	
6.18	 Staff retirement benefits	

	 The Authority’s employees benefits comprise of gratuity fund.	
	
a)	 Defined benefit plan (Gratuity Fund)	

	 The Authority operates an unfunded gratuity scheme (defined benefit plan) covering all eligible employees, payable at 
the cessation of employment. Contribution is made in accordance with actuarial recommendations. Actuarial valuation 
is conducted by an independent actuary, annually using projected unit credit method related details of which are given 
in note 21 to the financial statements. The obligation at the balance sheet date is measured at the present value of the 
estimated future cash outflows. All contributions are charged to profit or loss for the year.	

	
6.19	 Related party transactions	

	 Transactions with related parties are priced on arm’s length basis. Prices for these transactions are determined on the 
basis of comparable uncontrolled price method, which sets the price by reference to comparable goods and services sold 
in an economically comparable market to a buyer unrelated to the seller.	

	
6.20	 Segment reporting	

	 An operating segment is a component of the Authority that engages in business activities from which it may earn 
revenues and incur expenses including revenues and expenses that relate to transactions with any of the Authority’s other 
components. All operating segments’ results are reviewed regularly by the Authority’s chief operating decision maker 
to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete 
financial information is available. The Authority has only one reportable segment. 	90
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6.21	 Contingencies	

	 A contingent liability is disclosed when the Authority has a possible obligation as a result of past events, existence of which 
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Authority; or the Authority has a present legal or constructive obligation that arises from past events, but it 
is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation, or the 
amount of the obligation cannot be measured with sufficient reliability.	

	
6.22	 Contract liabilities	

	 Contract liability is the obligation of the Authority to transfer goods or services to a customer for which the Authority has 
received consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before 
the Authority transfers goods or services to the customer, a contract liability is recognized when the payment is made 
or the payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Authority performs 
under the contract. It also includes liabilities arising out of customers’ right to claim amounts from the Authority on 
account of contractual delays in delivery of performance obligations and incentive on target achievements.	

	
6.23	 Contract assets	

	 A contract asset represents the Authority’s right to consideration in exchange for goods that the Authority has transferred 
to customer that is not yet unconditional. In contrast, a receivable represents the Authority’s unconditional right to 
consideration, i.e. only the passage of time is required before payment of that consideration is due.	

	
6.24	 Use of estimates and judgments	

	 The preparation of financial statements in conformity with the approved accounting standards as applicable in Pakistan 
requires management to make judgments, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses. The estimate and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the circumstances, the results of which 
form the basis of making the judgments about the carrying values of assets and liabilities that are not readily apparent 
from other sources. Actual results may differ from these estimates.

	 The estimates and underlying assumptions are reviewed on an ongoing basis. A change in accounting estimate may 
effect only the current period of the income and expenditure account or the income and expenditure account of both 
current and future years.	

	
	 Judgments and estimates made by management in the application of approved accounting standards that may have 

significant effect on the financial statements and estimates with a significant risk of material adjustments in the next years 
are discussed in the following paragraphs:	

	
a)	 Property, plant and equipment	

	 The Authority reviews the useful lives and residual values of property, plant and equipment on a regular basis. Any change 
in estimate in future years might affect the carrying amounts of the respective items of property, plant and equipment’s 
with corresponding effect on depreciation charge and impairment.	

	
b)	 Impairment of assets	

	 The carrying amounts of the Authority’s assets are reviewed at each balance sheet date to determine whether there is 
any indication of impairment loss. If any such indication exists, recoverable amount is estimated using criteria given in 
respective accounting standards to determine the extent of impairment loss, if any.	
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c)	 Taxation	

	 The Authority takes into account the current income tax laws and decisions taken by appellate authorities. Instances where 
the Authority’s view differs from that taken by the income tax department at the assessment stage and where the Authority 
considers that its view on items of material nature is in accordance with law, the amounts are shown as contingent 
liabilities.

d)	 Provision for doubtful debts and other receivables	

	 The Authority uses a provision matrix to calculate ECLs for trade receivables and other receivables. The provision matrix 
is initially based on the Authority’s historical observed default rates. The Authority will calibrate the matrix to adjust the 
historical credit loss experience with forward-looking information. For instance, if forecast economic conditions (i.e., gross 
domestic product) are expected to deteriorate over the next year which can lead to an increased number of defaults in 
the manufacturing sector, the historical default rates are adjusted. At every reporting date, the historical observed default 
rates are updated and changes in the forward-looking estimates are analysed.	

	
e)	 Provision and contingencies	

	 The Authority reviews the status of all pending litigations and claims against the Authority. Based on its judgment and the 
advice of the legal advisors for the estimated financial outcome, appropriate disclosure or provision is made. The actual 
outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities recognized at the 
balance sheet date.	

	
f)	 Financial instruments	

	 The fair value of the financial instrument that are not traded in an active market is determined by using valuation 
techniques based on assumption that are dependent on conditions existing at the balance sheet.	

	
g)	 Defined benefit plan	

	 Certain actuarial assumptions have been adopted by external professional valuer  for valuation of present value of 
defined benefit obligations. Any changes in these assumptions in future years might affect unrecognized gains and losses 
in those years.	

	
7	 GOING CONCERN	

	 The Authority charges fee as departmental charges which is not sufficient to cover the expenditure, however, the 
Authority has arrangements to obtain grant/funds from Government of Punjab to recover other operating cost to ensure 
sustainable operations and thus the Authority continues its operations on going concern basis on the assured support of 
the Government of Punjab based on which these financial statements have been prepared on a going concern basis.

8	 SALES TAX	

	 Departmental charges charged by the Authority other then Pakistan Kidney and Liver Institute (PKLI) and Research Centre 
and Lahore Knowledge Park Company as one is trust and other is company respectively, are not subject to Punjab Sales 
Tax on Services Act, 2012 in view of Article 165(1) of the Constitution read with judgment of Honourable Supreme Court 
of Pakistan in the case of Sindh Revenue Board Vs. Civil Aviation Authority (2017 SCMR 1344).  Considering all the facts 
and applicable laws, rules and regulations,  the Authority being an extension of Punjab Government cannot be subject 
to Punjab Sales tax on Services Act, 2012 under the Article 165(1) of the Constitution. Since Authority only acts within 
statutory mandate and provides facilitation to only Punjab Government’s projects the non-taxability of its departmental 
charges holds true regardless of the form of organization that the Punjab Government project takes or subsists in i.e. 
statutory authority or a Authority. Accordingly, the Authority has not claimed input tax which is being paid to Government 
and charged as an expense.
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9 	 PROPERTY, PLANT AND EQUIPMENT

	 The following is the statement of property, plant and equipment:

			   Electrical 	 Furniture			    
	 Description	 Leasehold	 and office	 and	 Computer		  Grand
		  improvements	 equipment	 fixtures	 equipment	 Vehicles  	 total

	 Rupees

	
	 Net carrying value basis	
		  year ended June 30, 2020	

		  Opening net book value (NBV)	  4,262,790 	  17,585,127 	  16,022,420 	  28,023,493 	  58,493,803 	  124,387,633 

		  Additions (at cost)	  315,660 	  979,499 	  2,068,500 	  17,629,003 	 – 	  20,992,662 

		  Disposal (NBV)	 –   	 – 	 –   	 – 	 –   	 –  

		  Depreciation charge 	  (3,804,740)	  (5,557,763)	  (2,193,163)	  (24,882,582)	  (8,010,254)	  (44,448,502)

	 Closing net book value 	  773,710 	  13,006,863 	  15,897,757 	  20,769,914 	  50,483,549 	  100,931,793 

	 Gross carrying value basis	
		  year ended June 30, 2020	

		  Cost	  16,453,432 	  28,588,987 	  22,742,602 	  101,571,838 	  75,567,310 	  244,924,169 

		  Accumulated depreciation	  (15,679,722)	  (15,582,124)	  (6,844,845)	  (80,801,924)	  (25,083,761)	  (143,992,376)

	 Net book value	  773,710 	  13,006,863 	  15,897,757 	  20,769,914 	  50,483,549 	  100,931,793 

	 Net carrying value basis	
		  year ended June 30, 2019	

		  Opening net book value (NBV)	  9,388,116 	  22,899,332 	  17,839,967 	  55,216,571 	  65,856,140 	  171,200,126 

		  Additions (at cost)	  792,966 	  196,819 	  234,187 	  124,300 	 –   	  1,348,272 

		  Disposal (NBV)	 –   	 – 	 –   	 – 	 –   	 –  

		  Depreciation charge 	  (5,918,292)	  (5,511,024)	  (2,051,734)	  (27,317,378)	  (7,362,337)	  (48,160,765)

		  Closing net book value 	  4,262,790 	  17,585,127 	  16,022,420 	  28,023,493 	  58,493,803 	  124,387,633 

	 Gross carrying value basis	
		  year ended June 30, 2019	

		  Cost	  16,137,772 	  27,609,488 	  20,674,102 	  83,942,835 	  75,567,310 	  223,931,507 

		  Accumulated depreciation	  (11,874,982)	  (10,024,361)	  (4,651,682)	  (55,919,342)	  (17,073,507)	  (99,543,874)

	 Net book value	  4,262,790 	  17,585,127 	  16,022,420 	  28,023,493 	  58,493,803 	  124,387,633 

	

	 Depreciation rate % per annum	 33%	 20%	 10%	 33%	 10%	
	
9.1 	 The depreciation charge for the year has been allocated to administrative cost.

9.2 	 The cost of fully depreciated assets which are still in use is Rs. 43.388  million (2019: Nil) .
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		  2020	 2019
	 Note	 Rupees	 Rupees

10 	 INTANGIBLE ASSETS	

	 This comprises of:	

	 Software	 10.1	  41,888,789 	  6,270,486 

	 Under development/implementation	 10.2	 –  	  6,329,126 

					      41,888,789 	  12,599,612 

10.1 	 Software	

	 Cost	

	 Opening balance		   10,899,331 	  5,361,345 

	 Additions during the year		   45,886,166 	  5,537,986 

					      56,785,497 	  10,899,331 

	 Amortization	

	 Amortization at beginning of the year		   4,628,845 	  1,870,962 

	 Amortization during the year		   10,267,863 	  2,757,883 

	 Total amortization		   14,896,708 	  4,628,845 

	 Closing balance - net book value		   41,888,789 	  6,270,486 

	

	 Rate of amortization		  33%	 33%
	
10.1.1	 This represents ERP software. The ERP software implementation project has been successfully executed in three distinct 

phases: Phase I: Encompassing the provision of ERP subscriptions, inclusive of the delivery and configuration of Biometric 
Attendance Machines, Barcode Scanners, and Printers. Phase II: Involving the supply and provision of the ERP System, 
coupled with the delivery of Implementation Services (Part-1). Phase III: Comprising the supply and provision of the ERP 
System, complemented by the delivery of Implementation Services (Part-2). During the year all the phases have delivered 
and implemented, accordinlgy these have been capitlised.

		  2020	 2019
	 Note	 Rupees	 Rupees

10.2 	 Under development/implementation	

	  Movement is as follows: 	

	  Opening balance 		   6,329,126 	  7,911,408 

	  Additions (at cost) 	 10.2.1	 –   	 –   

	  Transferred to intangible assets 		   (6,329,126)	  (1,582,282)

	  Closing balance 		  –  	  6,329,126 
	
10.2.1	 This represents 10% advance payment made to the suppliers (M/s Systems Limited) for the supply of enterprise resource 

planning (ERP) system and implementation services of which Rs 6.329 million (2019: Rs. 1.582 million) is recognized as 
intangible during the year.
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		  2020	 2019
		  Rupees	 Rupees

11 	 RIGHT OF USE ASSET	

	 Building	

		  Net carrying value basis	

		  Year ended June 30, 2020	

		  Opening net book value (July 01, 2019)		   155,075,252 	 –  

		  Additions		  –   	 –  

		  Depreciation charge		   (32,647,421)	 –   

		  Closing net book value 		   122,427,831 	 –  

		  Gross carrying value basis	

		  Year ended June 30, 2020	

		  Cost 		  195,884,528 	 –

		  Accumulated depreciation		   (73,456,697)	 – 

		  Net book value		   122,427,831 	 –  

	

	 Depreciation rate % per annum		  16.67%	 –   
	
11.1 	 The Authority has obtained building in Lahore on lease for office use. Lease terms are negotiated on an individual basis 

and contain a wide range of different terms and conditions. Lease periods is for three years.

		  2020	 2019
	 Note	 Rupees	 Rupees

	

12 	 LONG TERM ADVANCES AND DEPOSITS	

	 Advances to employees	 12.1 	  1,264,000 	  814,000 

	 Security deposits	 12.3 	  13,596,090 	  13,596,090 

					      14,860,090 	  14,410,090 

	

12.1 	 Movement of long term advances is as follows:	
	 Unsecured	

		  Advance to employees	

		  Opening balance		   814,000 	  814,000 

		  Addition during the year		   700,000 	  50,000 

		  Adjusted during the year		   250,000 	  50,000 

		  Closing balance	 12.2 	  1,264,000 	  814,000 
	
12.2 	 This includes advances/loans provided to employees. These advances do not carry any interest or mark-up and repayable 

based on final settlment. These deposits do not carry any interest or mark-up and are not recoverable within one 
year. IFRS 9 requires long-term non interest bearing financial assets to be discounted at average borrowing rate of the 
Authority. The impact of discounting is considered insignificant by the management.
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		  2020	 2019
	 Note	 Rupees	 Rupees

	

12.3 	 Movement of long term deposits is as follows:	
		  Opening balance		   13,596,090 	  10,195,090 

		  Addition during the year		  –	  3,401,000 

		  Adjusted during the year		  – 	 –

		  Less: Current portion shown under current assets		  –  	 –

		  Closing balance	 12.4	  13,596,090 	  13,596,090 
	
12.4 	 This includes interest free security deposits for the office building amounting to Rs. 10.195 million (2019: Rs. 10.195 

million) which are not recognized at amortized cost as it will have immaterial impact and are thus carried at historical 
cost. These deposits do not carry any interest or mark-up and are not recoverable within one year. The said deposit is 
refundable at the expiry of the respective rent agreement or on vacation of the rented premises.

12.5	 This amount includes a gurantee issued to Pakistan State Oil amounting to Rs. 3.401 million (2019: Rs. 3.401 million).

		  2020	 2019
	 Note	 Rupees	 Rupees

13	 RECEIVABLES	

		  Unsecured - Considered good	

		  Related parties	

		  Receivable against cost incurred:	

		  Specialized Healthcare and Medical Education 

		  Department of Government of Punjab	

	

		  Jinnah Hospital-Pathology Lab	 13.3	  30,797,603 	  15,806,592 

		  DHQs/THQs Medical Department	 20.4	  18,405,500 	  565,500 

		  Lahore Knowledge Park Company	 20.10	  20,132,784 	 –   

		  Mother and Child Hospital, Mianwali	 20.13	 – 	  145,000 

		  Mother and Child Hospital, Layyah	 20.16	  2,417,679 	 –   

		  Shiekh Zaid Medical College, Rahim Yar Khan		   2,249,011 	 –

		  Revamping of Services Hospital		   850,000 	 –  

				    13.1	  74,852,577 	  16,517,092 

		  Unsecured - Considered good	

		  Related parties	

		  Receivable against departmental charges:	

		  Revamping of  DHQs and THQs Hospitals		   1,811,637 	  45,065,998 

		  Jinnah Hospital, Lahore:	

		  Revamping of the Jinnah Hospital		   1,898,813 	  1,898,813 

		  Jinnah Hospital-Pathology Lab		   92,188 	  790,330 

		  Punjab Forensic Science Agency		   3,069,517 	  12,102,425 

		  Tertiary Care Hospitals		  –   	  6,458,300 

				    13.2	  6,872,155 	  66,315,866 

	 Considered good 		   81,724,732 	  82,832,958 
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		  2020	 2019
	 Note	 Rupees	 Rupees

		  Unsecured - Considered doubtful	

		  Related parties	

		  Receivable against cost incurred:	

		

		  University of Murree		   731,595 	  731,595 

		  Quaid-e-Azam Thermal Power (Private) Limited	 13.4	  9,380,620 	  9,380,620 

		  Others 		   35,609 	  35,609 

					      10,147,824 	  10,147,824 

		  Unsecured - Considered doubtful	

		  Related parties	

		  Receivable against departmental charges:	

		  Planning and Development Department, 

			   Government of the Punjab		   44,114 	  44,114 

		  Others		   2,000 	  2,000 

					      46,114 	  46,114 

		  Considered doubtful - Total		   10,193,938 	  10,193,938 

		  Less: Allowance for expected credit losses (ECL)	

				    13.5	  10,193,938 	 –

					      81,724,732 	  93,026,896 
	
13.1	 This represents balance due from the related parties.	
	
13.2	 This represents departmental charges receivable which is ranging from 2% to 5% of cost of project, for the execution of 

various projects.

13.3	 This represents amount receivable as per the agreement between Specialized Healthcare and Medical Education 
Department of Government of Punjab and the Authority signed on May 30, 2018 with effect from October 27, 2017 
(the “Effective Date”) for establishment of a pathology laboratory for Specialized Healthcare and Medical Education 
Department at Jinnah Hospital, Lahore. This represents amount incurred on behalf of the Project and reimbursable to the 
Authority.

13.4	 This represents amount receivable as per the agreement between Quaid-e-Azam Thermal Power (Private) Limited (QATPL) 
and the Authority signed on December 17, 2016 (the “Effective Date”) for construction of the Site Housing Complex and 
Auditorium at Bhikki. This represents amount incurred on behalf of the Project and reimbursable to the Authority.

		  2020	 2019
		  Rupees	 Rupees

13.5	 Movement of allowance for ECL is as follows:	
	 Balance at start of the year		  –   	 –   

	 Allowance charge during the year		   10,193,938 	 –

	 Balance at the end of the year		   10,193,938 	 –   
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		  2020	 2019
	 Note	 Rupees	 Rupees

	

14	 CONTRACT ASSETS	

	 Contract assets		   76,915,371 	  100,072,214 

	

14.1	 The amounts recognized in the statement of 
	 	 financial position are as follows:	
	 Unsecured - Considered good	

	 Related parties	

	 Contract asset against departmental charges:	

	 Pakistan Kidney and Liver Institute (PKLI) and Research Centre	

					      41,757,380 	  59,699,195 

	 Recep Tayyip Erdogan Hospital (RTEH)		   22,998,713 	  20,161,576 

	 The Punjab Agriculture, Food and Drug Authority	

					     –  	  11,385,590 

	 Lahore Knowledge Park Company		   9,734,135 	  5,020,941 

	 Mother and Child Hospital, Mianwali		   564,031 	 – 

	 Mother and Child Hospital, Layyah		   44,980 	 –

	 Tertiary Care Hospital Nishtar II, Multan		   1,653,243 	 – 

	 Institute of Cardiology, Dera Ghazi Khan 		   90,359 	 –

	 Shiekh Zaid Medical College, Rahim Yar Khan	

					      72,530 	 –

	 Considered good - Total	 14.2	  76,915,371 	  96,267,302 

	 Unsecured - Considered doubtful	

	 Related parties	

	 Contract asset against departmental charges:	

	 Information Technology University		   359,412 	  359,412 

	 Quaid-e-Azam Thermal Power (Private) Limited	

					      3,445,500 	  3,445,500 

	 Considered doubtful - Total		   3,804,912 	  3,804,912 

	 Less: Allowance for expected credit losses (ECL)	

				    14.4	  3,804,912 	 –

					      76,915,371 	  100,072,214 
	
14.2	 This represents departmental charges receivable which is ranging from 2% to 5% of cost of project, for the execution of 

various projects.

14.3	 This represents the Authority’s right to consideration for work completed but not billed as at the reporting date, recognized 
as per requirements of IFRS 15 “Revenue from Contracts with Customers”. The contract assets are transferred to trade 
receivables when the rights become unconditional. This usually occurs when the Authority invoices the customer.

		  2020	 2019
		  Rupees	 Rupees

	

14.4	 Movement of allowance for ECL is as follows:	
	 Balance at start of the year		  –	 –

	 Allowance charge during the year		   3,804,912 	 – 

	 Balance at the end of the year		   3,804,912 	 –98
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		  2020	 2019
	 Note	 Rupees	 Rupees

15	 ADVANCES	

	 Secured	

	 Mobilization advance	 15.1	

	 Contractors		   1,647,694,289 	  855,666,511 

	 Consultants		   13,873,405 	  13,873,405 

	 Suppliers		   14,349,272 	  43,237,207 

	 Advance to contractors	 15.2	  189,892,156 	  32,670,784 

					      1,865,809,122 	  945,447,907 

	 Unsecured	

	 Advance to suppliers		   42,000 	  42,000 

	 Total			   1,865,851,122 	  945,489,907 
	
15.1	 The mobilization advance is given to contractors, consultants and suppliers as per term of agreement which is secured 

against bank guarantee.

15.2	 This represents advance provided to the contractors for the procurement of machinery for the projects.	
	
15.3	 This includes advances provided to employees to meet business expenses and are settled as and when the expenses are 

incurred. These advances do not carry any interest or mark-up.

		  2020	 2019
	 Note	 Rupees	 Rupees

	

16	 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS	

	 Trade deposits	

	 Security deposits	 16.1	 – 	 –   

	 Short term prepayments:	

	 Insurance		   1,766,760 	  1,828,294 

	 License-Ms. Office		   5,922,067 	  4,663,710 

	 Others		  – 	 –   

					      7,688,827 	  6,492,004

16.1	 Movement of security deposits is as follows:	
	 Opening balance		  – 	  6,251,000 

	 Addition during the year		  – 	 –  

	 Adjusted during the year		  –   	  (2,850,000)

	 Transferred to long term deposits		  –   	  (3,401,000)

	 Add: Current portion of long term security deposits		  –  	 – 

					     –  	 –   
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		  2020	 2019
	 Note	 Rupees	 Rupees

17	 TAX REFUNDS DUE FROM GOVERNMENT 	
	 Considered good	

	 Income tax 		   82,408,145 	  60,942,583 

18	 TAXATION - NET	

	 Advance income tax		   70,601,459 	  38,915,108 

	 Less: Provision for taxation	 33	  (16,024,609)	  (17,449,546)

					      54,576,850 	  21,465,562 

19	 CASH AND BANK BALANCES	

	 Cash in hand 		   293,528 	  293,528 

	 Cash at Bank:	

	 Current accounts 		  –  	  612,159 

	 Saving accounts 	 19.3	  13,755,653,966 	  6,479,454,889 

				    19.2	  13,755,947,494 	  6,480,360,576 
	
19.1	 Balance in saving accounts carry mark-up at the rate ranging from 6.5% to 8.5%  (2019: 6.5% to 10.5%) per annum. 
	
19.2	 The balance in saving accounts amounting to Rs. 13,754.303 million (2019: Rs. 6,479.454 million) is for the 

implementation of different projects which is received from customers/clients.	
	
19.3	 This includes margin withheld by the bank against the letter of credit for purchase of medical equipment relating to the 

Pakistan Kidney and Liver Institute and Research Center and Recep Tayyip Erdogan Hospital (RTEH) amounting to Rs. 
272.752 million and Rs. 215.296 million respectively.
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20.1	 This represents advance received as per agreement between the Pakistan Kidney and Liver Institute and Research Centre 
(PKLI & RC) and the Authority signed on June 07, 2016 (the “Effective Date”) for the construction of a charity project in 
Lahore.

20.2	 This represents advance received as per the agreement between the Recep Tayyip Erdogan Hospital Trust (RTEHT) and the 
Authority signed on September 05, 2016 (the “Effective Date”) for the construction of RTEH Phase - I expansion.	

	
20.3	 This represents advance received as per the agreement between the Commissioner Rawalpindi Division, Rawalpindi duly 

appointed with the additional charge of the Project Director of Hospital through notification No. SO (Dev-I) 25-56/2015 
dated May 23, 2016 issued by Specialized Healthcare and Medical Education Department of Government of Punjab and 
the Authority signed on 9 September 2016 (the “Effective Date”) for the construction of 100-bedded Mother and Child 
Hospital in Murree.	

	
20.4	 This represents advance received as per the original agreement and amendment No. 1 between Primary and Healthcare 

Department, Punjab and the Authority signed on November 15, 2016 and February 27, 2017 (the “Effective Date”) 
respectively for the revamping of all DHQ Hospitals in Punjab, revamping of 15 THQ Hospitals and establishment of 15 
Emergencies.

20.5	 This represents advance received as per the agreement between Khawaja Muhammad Safdar Medical College & 
Hospital, Sialkot and the Authority signed on November 22, 2016 for the upgradation of DHQ Hospital Sialkot to 
Teaching Hospital Sialkot in Sialkot.	

20.6	 This represents advance received as per the agreement between the Information Technology University and the Authority 
signed on  June 12, 2017 (the “Effective Date”) for the construction of main campus of the Information Technology 
University in Lahore.	

	
20.7	 This represents advance received as per the agreement between the Specialized Healthcare and Medical Education 

Department of Government of Punjab and the Authority signed on  April 28, 2017 (the “Effective Date”) for the revamping 
of the Jinnah Hospital, Lahore.	

	
20.8	 This represents advance received as per the agreement between Punjab Agriculture, Food and Drug Authority (PAFDA) 

and the Authority signed on 15 December 2016 (the “Effective Date”) for the construction of PAFDA Complex / Science 
Enclave.

20.9	 This represents advance received as per the agreement between Punjab Forensic Science Agency (PFSA) and the Authority 
signed on January 02, 2018 with an effective date of January 25, 2018 (the “Effective Date”) for the establishment of 
training laboratory / facility.	

	
20.10	 This represents advance received as per the original agreement and amendment No. 1 between Lahore Knowledge 

Park Company (LPKC) and the Authority signed on December 12, 2017 and February 04, 2018 (the “Effective Date”) 
respectively for the construction of Lahore Knowledge Park situated at Bedian Road, Lahore.	

20.11	 This represents advance received as per the agreement between Governor of Punjab, acting through Secretary, 
Government of the Punjab, Specialized Healthcare and Medical Education Department with the Authority signed on May 
11, 2018 (the “Effective Date”) for the establishment of Hepatitis Clinics in seven Tertiary Care Hospitals in Punjab.
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		  2020	 2019
	 Note	 Rupees	 Rupees

21	 GOVERNMENT GRANTS	

	 Deferred grants related to income	 21.1	  715,135,922 	  392,111,875 

	 Deferred grants related to assets	 21.2	  61,266,450 	  93,365,860 

					      776,402,372 	  485,477,735 

21.1	 Government grants related to income	

	 As at July 01,		   392,111,875 	  611,556,964 

	 Impact of IFRS 16 	 4.1.1	  (14,540,161)	 –

	 Cash grant received during the year		   394,670,045 	  –   

	 Amortized during the year	 29	  (57,105,837)	  (219,445,089)

	 At the end of the year		   715,135,922 	  392,111,875 

21.2	 Government grants related to assets	
	 As at July 01,		   93,365,860 	  144,284,508 

	 Cash grant received during the year		   22,616,955 	 –  

	 Amortized during the year	 29	  (54,716,365)	  (50,918,648)

	 At the end of the year		   61,266,450 	  93,365,860 

	

22	 LEASE LIABILITY	

	 Against right of use assets	

		  Lease liability at the start of the year		   169,615,413 	 –   

		  Payments / adjustments during the year		   (44,055,396)	 –   

		  Interest expense during the year		   15,102,279 	 – 

		  Less: Current portion		   (33,630,919)	 – 

					      107,031,377 	 – 

22.1	 Maturity analysis-contractual undiscounted cash flow	

		  Less than one year		   44,055,396 	 –   

		  One to five year		   121,152,339 	 –   

		  More than five year		  –  	 – 

		  Total undiscounted lease liability		   165,207,735 	 –  
	
22.2	 When measuring lease liabilities, the Authority discounted lease payments using its incremental borrowing rate which is 

10.5% per annum.	
	
22.3	 The above liabilities were obligations under leases with various lessors for lease of buildings.

23	 DEFERRED LIABILITIES	

a)	 General description	

	 The scheme provides for terminal benefits for all its permanent employees who qualify for the scheme. The defined 
benefit payable to each employee at the end of his service comprises of total number of years of his service multiplied by 
last drawn basic salary including cost of living allowance.	

	 Annual charge is based on actuarial valuation carried out by an independent approved valuer M/s TRT Associates as at 
June 30, 2020 using the Projected Unit Credit method.	
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		  2020	 2019
	 Note	 Rupees	 Rupees

	

23.1	 Reconciliation of payable to defined benefit plan	

	 Present value of defined benefit obligation		   118,271,558 	  74,061,460 

23.2	 Movement in the net liability 	
	 Opening balance		   74,061,460 	  19,650,100 

	 Expense chargeables to P&L	 23.4	  50,947,078 	  59,119,170 

	 Remeasurement changes chargeable to other 

		  comprehensive income		   279,679 	  (1,085,892)

	 Payments / adjustments during the year		   (7,016,659)	  (3,621,918)

					      118,271,558 	  74,061,460 

23.3	 Movement in present value of defined benefit obligation	

	 Opening balance		   74,061,460 	  19,650,100 

	 Service cost 		   40,893,257 	  56,577,092 

	 Interest on defined benefit obligation		   10,053,821 	  2,542,078 

	 Payments / adjustments during the year		   (7,016,659)	  (3,621,918)

	 Remeasurement changes chargeable to other 

		  comprehensive income		   279,679 	  (1,085,892)

					      118,271,558 	  74,061,460 

23.4	 Charged to the statement of income and expenditure 
	 Service cost 		   40,893,257 	  56,577,092 

	 Interest on defined benefit obligation		   10,053,821 	  2,542,078 

					      50,947,078 	  59,119,170 

23.5	 Remeasurements chargeable to the other comprehensive income	

	 Remeasurement of plan obligations	

	 Experience adjustments		   279,679 	  (1,085,892)
	
23.6	 Significant actuarial assumptions	

	 Projected unit credit method, based on the following significant assumptions, is used for valuation of gratuity:

		  2020	 2019

	 Discount rate used for interest cost		  8.5%	 14.25%

	 Discount rate used for year end obligation		  8.5%	 14.25%

	 Expected rates of salary increase in future years		  8.5%	 14.25%

	 Retirement age of employee		  60	 60
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23.7	 Sensitivity Analysis	

	 If the significant actuarial assumptions used to estimate the defined benefit obligation at the reporting date had fluctuated 
by 100 bps with all other variables held constant, the present value of the defined benefit obligation as at year end would 
have been as follows:

		  Carrying amount of present value 
		  of defined benefit obligation due 
		  to change in assumption	

	
		  Increase in	 Decrease in
		  assumption	 assumption

	 Discount rate (100 bps change)		   111,418,526 	  125,548,876 

	 Salary increase (100 bps change)		   125,546,100 	  111,417,158 
	
23.8	 The provision for gratuity has been made based on actuarial valuation. The employee shall be entitled to this benefit after 

the successful completion of contractual term of two years of his/her service from the date of joining the Authority.

23.9	 Provision for gratuity	

	 General description	

	 The scheme provides for terminal benefits for all its permanent employees who qualify for the scheme. The defined 
benefit payable to each employee at the end of his service comprises of total number of years of his service multiplied by 
last drawn basic salary including cost of living allowance.	

	
	 The Authority faces the following risks on account of gratuity:	

	 Final salary Risk - The present value of the defined benefit liability is calculated by reference to the future salaries of plan 
participants. As such, an increase in the salary of the plan participants will increase the liability and vice versa.	

	
	 Interest rate Risk - The present value of the defined benefit liability is calculated using a discount rate determined by 

reference to the market yields at the end of the reporting period on high quality corporate bonds, or where there is 
no deep market in such bonds, by reference to market yields on government bonds. Currencies and terms of bond 
yields used must be consistent with the currency and estimated term of the post-employment benefit obligations being 
discounted. A decrease in bond interest rates will increase the liability, and vice versa.	

	
	 Mortality rate Risk - The present value of the defined benefit liability is calculated by reference to the best estimate of the 

withdrawal rate / attrition rate of plan participants. As such, an increase in the withdrawal rate may increase/decrease 
the liability and vice versa depending on the age-service distribution of the exiting employees.	

	 Withdrawal rate Risk - The present value of the defined benefit liability is calculated by reference to the best estimate of 
the withdrawal rate / attrition rate of plan participants. As such, an increase in the withdrawal rate may increase/decrease 
the liability and vice versa depending on the age-service distribution of the exiting employees.

		  2020	 2019
		  Rupees	 Rupees

	

23.10	 The charge for the year has been allocated as follows:	
	 Administrative and general expenses		   50,947,078 	  59,119,170 

23.11	 Historical information	

	 Present value of defined benefit obligation		   118,271,558 	  74,061,460 105
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		  2020	 2019
	 Note	 Rupees	 Rupees

	

24	 TRADE AND OTHER PAYABLES	

	 Creditors		   23,493,527 	  11,319,599 

	 Payable to contractors		   371,393,139 	  655,983,400 

	 Payable to consultants		   138,637,207 	  167,662,349 

	 Payable to suppliers		  –  	  12,985,900 

	 Payable to employees		   20,624,956 	  22,226,300 

	 Accrued expenses	 24.1	  21,693,739 	  32,029,637 

	 Withholding income tax payable		   38,642,040 	  3,001,719 

	 Withholding sales tax payable		   55,290,121 	  52,266,774 

	 Sales tax payable		   9,281,088 	  7,859,724 

	 Other payables	 24.3	  20,336,670 	  19,232,969 

					      699,392,487 	  984,568,371 

	

24.1	 Accrued expenses	
	 Salaries and wages		   14,372,789 	  23,093,721 

	 Utilities		   404,149 	  847,620 

	 Rental charges		   812,698 	  4,078,142 

	 Repair and maintenance		  – 	  371,925 

	 Legal and professional charges		   1,649,210 	  356,547 

	 Auditors’ remuneration		   2,925,000 	  1,450,000 

	 Security services		   398,432 	  245,333 

	 Advertisement		  –   	  31,530 

	 Printing and stationary		   284,400 	  373,712 

	 Withholding warrenty claim payable		   787,570 	 – 

	 Others		   59,491 	  1,181,107 

					      21,693,739 	  32,029,637 
	
24.2	 This amount includes a payable under memorandum of understanding signed between the Specialized Healthcare and 

Medical Education (SH&ME) Department of Government of Punjab and the Authority for the establishment of Project 
Monitoring Office (PMO). The movement of this balance has been provided hereunder:	

		  2020	 2019
		  Rupees	 Rupees

24.3	 Movement during the year:	
	 As at July 01,		   19,232,969 	  39,436,354 

	 Advance received during the year		   1,103,701 	  71,199,000 

	 Expense incurred by the Authority on behalf of PMO		  –	  (91,402,385)

	 At the end of the year		   20,336,670 	  19,232,969 
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		  2020	 2019
	 Note	 Rupees	 Rupees

25	 RETENTION MONEY PAYABLE	

	 Retention money for contractors 	 25.1	  1,282,509,192 	  1,173,615,181 

	 Retention money for contractors 	

	 Withholding warranty claim payable 		  –  	  4,563,108 

	 Other deductions payable	 25.2	  226,609,260 	  223,337,179 

					      1,509,118,452 	  1,401,515,468 
	
25.1	 This represents retention money payable to contractors, suppliers and consultants.	
	
25.2	 This represents the deductions suggested by the Auditor General of the Punjab during the audit of Infrastructure 

Development Authority of the Punjab.

		  2020	 2019
		  Rupees	 Rupees

	

26	 CONTRACT LIABILITY	

	 Jinnah Hospital-Pathology Lab		   635,829 	 –  

	 Mother and Child Hospital		   954,701 	  2,801,599 

	 DHQ Hospital Sialkot to Teaching Hospital Sialkot		   50,583,406 	  50,603,515 

	 The Punjab Agriculture, Food and Drug Authority		   23,247,961 	  5,940,335 

	 Jinnah Hospital Lahore		   1,132,782 	  1,142,782 

	 Quaid-e-Azam Thermal Power (Private) Limited		   4,129,005 	  4,129,005 

					      80,683,684 	  64,617,236 
	
26.1	 This represents the amount received from the customers in advance and was unearned as at year end.

		  2020	 2019
		  Rupees	 Rupees

	

26.2	 Movement in contract liabilities	
	 Opening balance as at July 01,		   64,617,236 	  71,878,475 

	 Advance received		   17,943,455 	  5,464,246 

	 Income recongised		   1,877,007 	  12,725,485 

	 Closing balance as at June 30		   80,683,684 	  64,617,236 
	
26.3	 Contract balances primarily comprises of contract liabilities, representing advance consideration received from customers 

for the purchase of products. Balance as at reporting date amounted to Rs.  million 80.683 (2019: 64.617 million).  
Revenue recognized during the reporting period which was included in the contract liabilities at the beginning of the 
period amounted to Rs. 1.877  million (2019: Rs. 12.725 million).	
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27	 CONTINGENCIES AND COMMITMENTS	

27.1	 Contingencies	

27.1.1	 Tax authorities passed an order against the Authority under Section 161/205 of the Income Tax Ordinance, 2001 (‘the 
Ordinance’) by alleging non-deduction of tax on specified heads in the income tax return for tax year 2017 creating 
demand amounting to Rs. 233,319,192. On appeal learned Commissioner Inland Revenue (Appeals) deleted the 
additions made under the head electricity electricity/water/gas, communication and addition in intangible assets while 
remanding the case back to the assessing officer for re-verification of facts in respect of the other heads. In view of due 
compliance of law in respect of income tax withholding by the Authority,  the matter is expected to be settled in favour of 
the Authority.

27.1.2	 Tax authorities have passed order against the Authority under Section 161/205 of the Ordinance by alleging non-deduction 
of tax on specified heads in the income tax return for tax year 2018 creating demand amounting to Rs. 171,990,590. 
An appeal has been filed before learned Commissioner Inland Revenue (Appeals). In view of due compliance of law in 
respect of income tax withholding by Authority, the matter is expected to be settled in favour of the Authority.	

	
27.1.3	 Assessing officer has started proceedings against the Authority under Section 161/205 of the Ordinance by alleging that 

tax deduction has not been made to the tune of Rs. 388,492,582 for tax year 2019. In view of due compliance of law in 
respect of income tax withholding by Authority, the matter is expected to be settled in favour of the Authority.	

	
27.1.4	 Additional Commissioner, Punjab Revenue Authority (‘PRA’) issued show-cause notice dated June 19, 2023 for assessment 

of withholding liability of Punjab Sales Tax on Services amounting to Rs. 125,857,801/- on the ground that specified 
vendors reported sales withheld by Authority in their monthly sales tax returns ranging from August 2017 to December 
2022 but Authority had allegedly not withheld/paid the same to PRA. Appropriate written response has been submitted 
before PRA and the Authority expects the notice to be decided in favour of the Authority.	

	
27.1.5	 Guarantees issued by Bank of Punjab in respect of operational obligations of the Authority, to Pakistan State Oil aggregate 

to Rs. 3.401 million (June 30,2019: Rs. 3.401 million).	
	
27.2	 Commitments	

	 Commitments in respect of contracts for capital expenditure amounts to (2019: Nill) as of balance sheet date. Other 
commitments have been provided below.

		  2020	 2019
		  Rupees	 Rupees

	

27.2.1	 Lease arrangement: 	
	 Rental commitments against the office 

		  building rent and vehicle rent:	

	

	 Not later than one year		   24,230,466 	  46,258,164 

	 Later than one year but less than five year		  –  	  24,230,466 

					      24,230,466 	  70,488,630 
	

27.2.2	 Others	
	 Security guard services		   5,240,000 	  4,480,000 

	 Internet services		   998,000 	  948,000 

	 Enterprise resource planning (ERP) installation 		   27,689,928 	  67,246,968 

					      33,927,928 	  72,674,968 
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		  2020	 2019
	 Note	 Rupees	 Rupees

28	 INCOME FROM SERVICES	

	 Departmental charges	 28.1	  85,460,514 	  214,574,049 

	

28.1	 The party wise breakup is as follows:	
	 Pakistan Kidney and Liver Institute (PKLI) and Research Centre		   27,306,539 	  68,058,991 

	 Recep Tayyip Erdogan Hospital (RTEH) 		   2,837,137 	  20,257,559 

	 Mother and Child Hospital		   1,846,898 	  1,387,059 

	 Revamping of  DHQs and THQs Hospitals		   11,339,895 	  81,248,532 

	  Hospital Sialkot to Teaching Hospital Sialkot		   20,109 	 –   

	 Information Technology University		  –  	  140,770 

	 Jinnah Hospital, Lahore	

	 Revamping of the Jinnah Hospital		   10,000 	  47,616 

	 Jinnah Hospital-Pathology Lab		   983,916 	  2,220 

	 The Punjab Agriculture, Food and Drug Authority		   17,826,748 	  15,655,296 

	 Punjab Forensic Science Agency		   17,572,299 	  21,435,062 

	 Lahore Knowledge Park Company		   3,291,830 	  4,042,606 

	 Tertiary Care Hospitals		  –   	  2,188,134 

	 Quaid-e-Azam Thermal Power (Private) Limited		  –  	  110,204 

	 Mother and Child Hospital, Mianwali		   564,031 	 –   

	 Mother and Child Hospital, Layyah		   44,980 	 –

	 Tertiary Care Hospital Nishtar II, Multan		   1,653,243 	 – 

	 Institute of Cardiology, Dera Ghazi Khan 		   90,359 	 –  

	 Shiekh Zaid Medical College, Rahim Yar Khan		   72,530 	 –  

					      85,460,514 	  214,574,049 
	
28.2	 This represents departmental charges, ranging from 2% to 5% of cost of project, for the execution of various projects.

		  2020	 2019
	 Note	 Rupees	 Rupees

28.3	 Timing of revenue recognition - net	
	 Services are transferred at point over time		   85,460,514 	  214,574,049 

	

28.4	 Geographical market	
	 Pakistan (local)		   85,460,514 	  214,574,049 

	

29	 AMORTIZATION OF GRANT 	
	 Amortization of grant related to income	 21.1	  57,105,837 	  219,445,089 

	 Amortization of grant related to assets	 21.2	  54,716,365 	  50,918,648 

					      111,822,202 	  270,363,737 
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		  2020	 2019
	 Note	 Rupees	 Rupees

30	 OTHER INCOME	

	 Income from financial assets	

	 Return on saving accounts	 19.1	  700,668,951 	  330,564,174 

	 Income from assets other than financial assets:	

	 Tender fee		   2,099,000 	  941,350 

	 Others		   2,183,512 	 –

					      704,951,463 	  331,505,524 

31	 ADMINISTRATIVE AND GENERAL EXPENSES	

	 Salaries, wages and other benefits	 31.1	  653,797,816 	  599,136,386 

	 Office rent		  –   	  47,437,068 

	 Consultancy and professional charges		   22,148,391 	  14,171,543 

	 Advertisement		   1,217,591 	  204,405 

	 Printing and stationery		   12,896,776 	  2,348,858 

	 Depreciation on property and equipment	 9 	  44,448,502 	  48,160,765 

	 Amortization on intangible assets	 10.1	  10,267,863 	  2,757,883 

	 Depreciation on right of use asset		   32,647,421 	 –

	 Travelling expenses		   1,479,156 	  1,721,741 

	 Repairs and maintenance		   2,310,585 	  635,165 

	 Utilities and generator expenses		   8,677,110 	  7,031,886 

	 Security expenses		   5,246,021 	  4,405,333 

	 Vehicle running and maintenance		   31,702,203 	  37,723,619 

	 Insurance		   2,561,020 	  2,603,967 

	 Board of Authority meeting fee		   2,691,492 	  600,000 

	 Meetings and office refreshments		   11,428,005 	  12,960,825 

	 Auditors’ remuneration		   1,475,000 	  1,450,000 

	 Communication 		   8,623,626 	  9,618,203 

	 Training expenses		   203,926 	  1,333,333 

	 Entertainment expenses		   275,066 	  266,140 

	 Office expenses		   1,370,894 	  3,361 

	 Safety equipment		  –  	  3,266,050 

	 Allowance for expected credit loss		   13,998,850 	 – 

	 Other expenses		   1,325,069 	  2,071,984 

					      870,792,383 	  799,908,515 

31.1	 This amount includes Rs. 50.947 million (2019: Rs. 59.119 million) in respect of employees’ retirement benefits.	
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		  2020	 2019
		  Rupees	 Rupees

	

32	 FINANCE CHARGES	

	 Finance charges		   15,102,279 	 –  

	 Bank charges		   35,229 	  171,141 

					      15,137,508 	  171,141 

33	 TAXATION	

	 Current	 6.3	  16,024,609 	  17,165,924 

	 Prior		 33.2	 –  	  283,622 

	 Deferred tax		  –  	 –   

					      16,024,609 	  17,449,546 

33.1	 Tax charge reconciliation	

	 Numerical reconciliation between tax expense 

		  and accounting profit:	

	 Profit before taxation		   16,304,288 	  16,363,654 

	 Applicable tax rate 		  29%	 29%

					      4,728,244 	  4,745,460 

	 Effect of income from services on receipts basis		   11,296,365 	  12,704,086 

					      16,024,609 	  17,449,546 

	 (Short)/excess	 Tax provision	 Tax assessment/	
			   tax return
	 Rupees	 Rupees	 Rupees

33.2	 Comparison of tax provision against 
	    tax assessments
	 2019-20	 16,024,609 	 16,024,609  	 –   

	 2018-19	  3,170,225 	  17,449,546 	  14,279,321 

	 2017-18	  22,998,918 	  24,651,528 	  1,652,610 
	
33.3	 As at June 30, 2020, as per the treatments adopted in tax returns filed that are based on the applicable tax laws and 

decisions of appellate authorities on similar matters, the provision in accounts for income tax is sufficient as there are 
strong grounds that the said treatments are likely to be accepted by the tax authorities.
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		  2020	 2019
		  Rupees	 Rupees

33.4	 Deferred tax liabilities/assets	
	 Deferred tax liability comprises as follows:	

	 Taxable temporary differences	

	 Tax depreciation allowances 		   896,667 	  1,750,910 

	 Tax amortization allowance		   233,699 	 –   

	 Right of use asset		   9,794,226 	 – 

	 Deductible temporary differences	

	 Lease liability		   (11,252,984)	 –  

	 Provision for gratuity		   (9,461,725)	  (5,924,917)

					      (9,790,117)	  (4,174,007)
	
33.5	 The deferred tax assets amounting to Rs. 9.790  million (2019: Rs. 4.174 million) on deductible temporary differences 

have not been recognised in these financial statements as it is not considered probable that future taxable profit will be 
available against which these can be realised.	

34	 RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING 
ACTIVITIES

	 Lease liability	 Government	 Total	
		  grants
	 	 Rupees	

	 As at June 30, 2019	 –   	  485,477,735 	  485,477,735 

	 Changes from financing cash flows	
	 Addition in lease liability	  169,615,413 	 –   	  169,615,413 

	 Lease payment	  (44,055,396)	 –  	  (44,055,396)

	 Interest expense during the year	  15,102,279 	 –	  15,102,279 

	 Amortization of grant	 –  	  (111,822,202)	  (111,822,202)

	 Total changes from financing cash flows	  140,662,296 	  (111,822,202)	  28,840,094 

	 Other changes	
	 Grant received from Government	 –  	  417,287,000 	  417,287,000 

	 Total liability related other changes 	 –   	  417,287,000 	  417,287,000 

	 As at June 30, 2020	  140,662,296 	  790,942,533 	  931,604,829 

		

	 As at June 30, 2018	  –  	  755,841,472 	  755,841,472 

	 Changes from financing cash flows	
	 Lease payment	 – 	 –   	 –

	 Amortization of grant	 –	  (270,363,737)	  (270,363,737)

	 As at June 30, 2019	 –  	  485,477,735 	  485,477,735
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36 	 FINANCIAL RISK MANAGEMENT

	 Financial instruments comprise long term deposits, trade receivables , trade deposits, advances, cash and bank balances, 
trade and other payables and retention money payable.	

	
	 The Authority has exposures to the following risks from its use of financial instruments:	
	
	   -  Credit risk	
	   -  Liquidity risk	
	   -  Market risk	
	
	 Risk management framework	

	 The Board of Authority has the overall responsibility for the establishment and oversight of Authority’s risk management 
framework. The Board is also responsible for developing and monitoring the Authority’s risk management policies.

	 This note presents information about the Authority’s exposure to each of the above risks, the Authority’s objectives, 
policies and processes for measuring and managing risk, and the Authority’s management of capital.	

	
	 The Authority’s risk management policies are established to identify and analyze the risks faced by the Authority, to set 

appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems 
are reviewed regularly to react to changes in market conditions and the Authority’s activities.

36.1 	 Credit risk	

	 Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to  discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure.	

	
	 Exposure to credit risk	

	 The maximum exposure to credit risk at the reporting date was as follows:

		  2020	 2019
	 Note	 Rupees	 Rupees

	

	 Long term deposits	 12 	  14,860,090 	  13,596,090 

	 Receivables	 13 	  81,724,732 	  93,026,896 

	 Contract assets	 14 	  76,915,371 	  100,072,214 

	 Bank balances	 18 	  13,755,653,966 	  6,480,067,048 

					      13,929,154,159 	  6,686,762,248 

	 Credit quality of financial assets	

	 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings or to historical information about counterparty.	

	
	 Trade debts - considered good	

	 Trade debts mainly represents receivable from Government owned entities. Hence the management believes that no 
impairment allowance is necessary in respect of these trade debts.	

	

118

ANNUAL REPORT 2020



NOTES TO THE FINANCIAL 
STATEMENTS 
For the year ended June 30, 2020

		  2020	 2019
		  Rupees	 Rupees

	 The aging of receivable at the reporting date is:	

	 Not past due (less than 30 days)		  –	 –

	 Past due but not impaired	

	 1-30 days		   81,724,732 	  93,026,896 

	 31-60 days		  –	 –  

	 Above 60 days		  –	 –

					      81,724,732 	  93,026,896 
	
	 Based on past experience the management believes that no impairment is necessary in respect of receivables past due, 

as some receivables have been recovered subsequent to the year end and for other receivables, there are reasonable 
grounds to believe that the amounts will be recovered in short course of time.

	 Bank balances	

	 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings or to historical information about counterparty default rate. The table below shows the bank balances held with 
some major counterparties at the balance sheet date:

		  Rating		  2020
	 Bank balances	 Short term	 Long term	 Agency	 Rupees

	
	 The Bank of Punjab	 AA+	 A1+	 PACRA	  13,755,653,966 

		  Rating		  2019	

	 Bank balances	 Short term	 Long term	 Agency	 Rupees

	
	 The Bank of Punjab	 AA+	 A1+	 PACRA	  6,480,067,048 
	
36.2	 Liquidity risk	

	 Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. The 
Authority’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the Authority’s reputation. The Authority believes the liquidity risk to be low.	

	
	 The table below analyses the Authority’s financial liabilities into relevant maturity groupings based on the remaining 

period at the balance sheet to the contractual maturity date. The amounts disclosed in the table are the contractual 
undiscounted cash flows.	
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	 Carrying	 Contractual 	 Upto one	 One to two	 Two to five	 More than 
	 amount	 Cash flow	 year	 years	 years	 five years

	 Rupees

	
	 2020	
	 Financial liabilities
	  Lease liability 	  140,662,296 	  165,207,735 	  44,055,396 	  88,110,792 	  33,041,547 	  –   

	  Deferred liabilities - gratuity 	  118,271,558 	  118,271,558 	  118,271,558 	  –   	  –   	  –   

	  Trade and other payables 	  699,392,487 	  699,392,487 	  699,392,487 	  –   	  –   	  –   

	  Retention money payable 	  1,509,118,452 	  1,509,118,452 	  1,509,118,452 	  –   	  –   	  –   

			    2,208,510,939 	  2,208,510,939 	  2,208,510,939 	  –   	  –   	  –   

	 2019	

	 Financial liabilities	
	  Lease liability 	  –   	  –   	  –   	  –   	  –   	  –   

	  Deferred liabilities - gratuity 	  74,061,460 	  74,061,460 	  74,061,460 	  –   	  –   	  –   

	  Trade and other payables 	  984,568,371 	  984,568,371 	  984,568,371 	  –   	  –   	  –   

	  Retention money payable 	  1,401,515,468 	  1,401,515,468 	  1,401,515,468 	  –   	  –   	  –   

			    2,386,083,839 	  2,386,083,839 	  2,386,083,839 	  –   	  –   	  –

36.3	 Market risk	

	 Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises of currency risk, interest rate risk and other price risk.	

	
a)	 Currency risk	

	 Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables and payables 
that exist due to  transactions in foreign currencies. The Authority is not exposed  to currency risk arising from currency 
exposure  as the Authority is not involved in foreign currency transactions.	

	
b)	 Interest rate risk	

	 Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates.	

	
	 The Authority has no significant long-term interest-bearing financial instruments. The Authority’s interest rate risk arises 

from bank balances only.

		  2020	 2019
	 Carrying amount
		  Rupees	 Rupees

	

	 Financial assets	 Note	 (Rupees)	 (Rupees)

	 Fixed rate instruments: 	

		  Bank balances	 18	  13,755,653,966 	  6,480,067,048 
	
	 Effective interest rates are mentioned in the respective notes to the financial statements.	
	
	 The Authority is not exposed to variable interest rate risk, therefore, no sensitivity analysis has been presented.	
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	 The Authority does not account for any floating rate financial assets and liabilities at fair value through profit or loss. 
Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the Authority.	

36.4	 Other price risk	

	 Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes 
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial 
instrument traded in the market. The Authority is not exposed to commodity and equity price risk. 	

	
37 	 FAIR VALUE OF FINANCIAL INSTRUMENTS	

	 The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair values. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the 
principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit price) 
regardless of whether that price is directly observable or estimated using another valuation technique.	

	
	 IFRS 13 ‘Fair Value Measurement’ requires the Authority to classify fair value measurements using a fair value hierarchy 

that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following 
levels:

Level 1:	 Quoted prices in active markets for identical assets or liabilities.	

Level 2:	 Other techniques for which all inputs which have a significant effect on the recorded fair value are observable, 
either directly or indirectly.	

Level 3:	 Techniques which use inputs which have a significant effect on the recorded fair value that are not based on 
observable market data.	

	
	 There were no financial instruments held by the Authority which are measured at fair value as of  June 30, 2019 and June 

30, 2020.	
	
	 Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period during which the 

changes have occurred. However, there were no transfers between levels of fair value hierarchy during the year.
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NOTES TO THE FINANCIAL 
STATEMENTS 
For the year ended June 30, 2020

39 	 FUND RISK MANAGEMENT	

	 The Authority’s objectives when managing fund are to safeguard the Authority’s ability to continue as a going concern in 
order to provide services for the general public and Government Authorities. The Authority manages its fund structures 
and makes adjustments to it, in the light of changes in economic conditions. There were no changes to Authority’s 
approach to fund management during the year. 	

	
40 	 RISK MANAGEMENT FRAMEWORK	

	 The Board of Members has overall responsibility for establishment and over sight of the Authority’s risk management 
framework. The executive management team is responsible for developing and monitoring the Authority’s risk 
management policies. The team regularly meets and any changes and compliance issues are reported to the Board of 
Members through the audit committee. The audit committee oversees compliance by management with the Authority’s 
risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to 
the risks faced by the Authority.

	
41 	 CORRESPONDING FIGURES	

	 Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes of comparison and 
for better presentation. However, no significant reclassification has been made during the year.	

	
42 	 NUMBER OF EMPLOYEES	

42.1 	 The number of employees as at year end was 317 (2019: 294) and average number of employees during the year was 
308 (2019: 317).

43 	 REMUNERATION OF CHIEF EXECUTIVE, MEMBERS AND EXECUTIVES	

	 The aggregate amount charged in the financial statements for the year for remuneration, including all benefits, to the 
Chief Executive, Members and Executives of the Authority are as follows:	

	
	 2020
	 Rupees

	 Chief Executive	 Members	 Executives
	

	 Managerial remuneration	 – 	 –  	  421,332,818 

	 Leave encashment	 –  	 –	  311,087 

	 Gratuity	 – 	 –	  36,965,849 

	 Board of Authority meeting fee	 –	  1,777,920 	 –  

	 Other amount	 –	 – 	 – 

		  – 	  1,777,920 	  458,609,754 

	 Number of persons	 1	 13	 140
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NOTES TO THE FINANCIAL 
STATEMENTS 
For the year ended June 30, 2020

	 2019
	 Rupees

	 Chief Executive	 Members	 Executives

	 Managerial remuneration	  2,348,759 	 –  	  454,542,581 

	 Leave encashment	 –   	 –  	  2,932,926 

	 Gratuity	  241,096 	 –  	  47,808,985 

	 Board of Authority meeting fee	 –  	  600,000 	 – 

	 Other amount	 –  	 –  	 –  

		   2,589,855 	  600,000 	  505,284,492 

	 Number of persons	 1	 13	 170
	
43.1 	 In addition, Chief Executive Officer is also provided with Authority’s maintained vehicle. No amount has been paid to the 

Members of the Authority except for fee for attending the meetings of Board of Authority.

44 	 SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS	

	 All significant transactions and events that have affected the Authority’s financial position and performance during the 
year have been adequately disclosed in the notes to these financial statements.	

	
45 	 IMPACT OF COVID -19 ON THE FINANCIAL STATEMENTS 	

	 In March 2020, the World Health Organization (“WHO”) declared the outbreak of the novel coronavirus (known as 
COVID-19) as a global pandemic. In the first few months of 2020 the virus had spread globally, and its negative impact 
had gained momentum.	

	
	 The management considers that the outbreak did not have any impact on the amounts being reported in the Authority’s 

statement of financial position as at June 30, 2020. The management had analysed the events as these are indicative 
of conditions for a review of recoverable amounts of assets of the Authority and consequently concluded that there is no 
change in recoverable amounts of Authority’s assets at the reporting date. 	

	
46 	 SUBSEQUENT EVENTS	

	 There are no significant adjusting or non adjusting event after the reporting date requiring adjustment or disclosure in 
financial statements except elsewhere disclosed in these financial statements.				  

				  
47 	 DATE OF AUTHORIZATION OF ISSUE	 			 

	 These financial statements were authorized for issue on __________________by the Board of Authority.			 
	

48 	 GENERAL				  

	 Figures have been rounded off to the nearest rupee.
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