


























































Income and Expenditure Account
For the year ended June 30, 2018

		  2018	 2017
	 Note	 Rupees	 Rupees

INCOME	

	 Income from services	 24	  317,670,039 	  50,363,388 

	 Amortization of grant 	 25	  122,821,196 	  254,453,353 

	 Other income	 26	  411,802,681 	  115,024,037 

				     852,293,916 	  419,840,778 

EXPENDITURE	

	 Administrative and general expenses	 27	  (827,476,880)	  (411,869,863)

	 Finance charges	 28	  (165,508)	  (18,385)

				     (827,642,388)	  (411,888,248)

Surplus of income over expenditure before tax		   24,651,528 	  7,952,530 

Taxation	 29	  (24,651,528)	  (7,952,530)

Surplus for the year after tax		  –  	 –    

	

The annexed notes from 1 to 43 form an integral part of these financial statements.	

Chief Executive	 Member

Statement of Financial Position
As at 30 June 2018

		  2018	 2017
	 Note	 Rupees	 Rupees

ASSETS	
  NON CURRENT ASSETS	

	 Property, plant and equipment	 8 	  171,200,126 	  96,170,173 

	 Intangible assets	 9 	  11,401,791 	  5,277,319 

	 Long term advances and deposits	 10 	  10,195,090 	  48,512,600 

				     192,797,007 	  149,960,092 

  CURRENT ASSETS	

	 Trade receivables	 11 	  227,556,838 	  20,800,288 

	 Advances	 12 	  2,296,879,425 	  1,510,043,232 

	 Trade deposits and short term prepayments	 13 	  19,736,609 	  9,498,771 

	 Tax refunds due from Government	 14 	  11,622,098 	  –   

	 Taxation - net	 15 	  49,320,485 	  11,622,098 

	 Cash and bank balances	 16 	  7,078,056,334 	  6,730,199,341 

				     9,683,171,789 	  8,282,163,730 

Total Assets		   9,875,968,796 	  8,432,123,822 

FUNDS AND LIABILITIES	

  Fund and reserves	
	 Fund balance		  –  	 –   

	

  NON CURRENT LIABILITIES	

	 Advances from customers	 17 	  1,793,872,528 	  6,724,700,430 

	 Government grants	 18 	  755,841,472 	  474,005,668 

	 Deferred liabilities - gratuity	 19 	  19,650,100 	 –   

				     2,569,364,100 	  7,198,706,098 

  CURRENT LIABILITIES	

	 Trade and other payables	 20 	  1,857,722,546 	  1,086,875,157 

	 Retention money payable	 21 	  960,826,025 	  97,908,607 

	 Deferred revenue	 22 	  71,878,475 	  48,633,960 

	 Current portion of advances from customers	 17 	  4,416,177,650 	 –  

				     7,306,604,696 	  1,233,417,724 

CONTINGENCIES AND COMMITMENTS	 23 	

TOTAL EQUITY AND LIABILITIES		   9,875,968,796 	  8,432,123,822 

	

The annexed notes from 1 to 43 form an integral part of these financial statements.	

Chief Executive	 Member
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Statement of Comprehensive Income
For the year ended June 30, 2018

		  2018	 2017
		  Rupees	 Rupees

Surplus for the year after tax		  –	 –    

	

Other comprehensive income for the year		  –	 –   

Items to be reclassified to profit or loss in subsequent periods		  –	 –   

	

Items not to be reclassified to profit or loss in subsequent periods		  –	 –   

	

Total comprehensive income		  –	 –     

	

Total comprehensive income for the year		  –	 –    

	

The annexed notes from 1 to 43 form an integral part of these financial statements.	

Chief Executive	 Member

Statement of Cash Flows
For the year ended June 30, 2018

		  2018	 2017
	 Note	 Rupees	 Rupees

CASH FLOWS FROM OPERATING ACTIVITIES	

	 Surplus of income over expenditure before tax		   24,651,528 	  7,952,530 

	 Adjustments for items not involving movement of funds:	

		  Depreciation	 8	  36,501,918 	  14,226,158 

		  Amortization	 9	  1,786,936 	  84,026 

		  Amortization of Government grant	 25	  (122,821,196)	  (254,453,353)

		  Provision for gratuity	 19	  19,650,100 	 – 

Net cash flow before working capital changes		   (40,230,714)	  (232,190,639)

	

	 (Increase) / decrease in current assets	

		  Long term deposits		   38,317,510 	  (44,806,290)

		  Trade receivables		   (206,756,550)	  (20,800,288)

		  Advances		   (786,836,193)	 –  

		  Trade deposits and short term prepayments		   (10,237,838)	  (8,353,293)

				     (965,513,071)	  (73,959,871)

	 Increase in current liabilities	

		  Trade and other payables		   171,264,951 	  94,024,530 

		  Deferred revenue		   23,244,515 	  48,633,960 

		  Advances from customers		   947,849,604 	  5,969,902,116 

				     1,142,359,070 	  6,112,560,606 

	 Cash generated from operations		   136,615,285 	  5,806,410,096 

	 Taxes paid		   (73,972,013)	  (19,574,628)

Net cash generated from operating activities		   62,643,272 	  5,786,835,468 

	

CASH FLOWS FROM INVESTING ACTIVITIES	

	 Purchase of property and equipment- capital expenditure		   (111,531,871)	  (45,829,179)

	 Purchase of intangible assets		   (7,911,408)	  (5,361,345)

	 Proceeds from sale of property and equipment		  –  	  4,018,179 

Net cash used in investing activities		   (119,443,279)	  (47,172,345)

	

CASH FLOWS FROM FINANCING ACTIVITIES	

	 Grant received from the Government of the Punjab		   404,657,000 	  568,404,500 

Net cash generated from financing activities		   404,657,000 	  568,404,500 

Net increase in cash and cash equivalents		   347,856,993 	  6,308,067,623 

Cash and cash equivalents at the beginning of the year		   6,730,199,341 	  422,131,718 

Cash and cash equivalents at the end of the year	 16	  7,078,056,334 	  6,730,199,341 

	

The annexed notes from 1 to 43 form an integral part of these financial statements.	

Chief Executive	 Member
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Statement of Changes in Fund
For the year ended June 30, 2018

			   General fund
			   Rupees

Balance as at July 01, 2016			    –   

Total comprehensive income for the year 	

	 Surplus for the year			    –   

	 Other comprehensive income for the year			    –   

Total comprehensive income			    –   

Balance as at June 30, 2017			    –   

Total comprehensive income for the year 	

	 Surplus for the year			    –   

	 Other comprehensive income for the year			    –   

Total comprehensive income			    –   

Balance as at June 30, 2018			    –   

	

The annexed notes from 1 to 43 form an integral part of these financial statements.	

Chief Executive	 Member

Notes to the Financial Statements	
For the year ended June 30, 2018

1	 LEGAL STATUS AND NATURE OF BUSINESS	

	 Status of the Authority	

	 The Infrastructure Development Authority of the Punjab (“the Authority”) is an autonomous body of the Government of 
the Punjab, established under the Infrastructure Development Authority of Punjab Ordinance, 2015 (“the Ordinance”). 
The Ordinance was repealed by the Infrastructure Development Authority of the Punjab Act, 2016 (“the Act”) passed by 
the Punjab Assembly on February 03, 2016, and the Authority is now governed by the Act. The principal objective of 
the Authority is to plan, design, construct and maintain infrastructure in the province of Punjab using best international 
practices to cope with development needs, and to hire international and local consultants and contractors for the 
execution, management, operation and maintenance thereof as well as for other purposes.

2	 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS	

	 The registered office of the Authority is situated at 50-B-III, Gulberg-III, Lahore. The Authority also occupied another office 
at Ground Floor, 7 C-1, Gulberg III, Lahore.	

	
3	 BASIS OF PREPARATION	

3.1	 Statement of compliance	

	 These financial statements have been prepared in accordance with the International Financial Reporting Standards (IFRS) 
issued by the International Accounting Standards Board (IASB) as applicable in Pakistan which have been adopted locally 
by the Securities and Exchange Commission of Pakistan (SECP). 	

	
3.2	 Accounting convention	

	 These financial statements have been prepared under the historical cost convention.	
	
	 The financial statements have been prepared following accrual basis of accounting except for cash flow information.	
	
	 The preparation of these financial statements in conformity with approved accounting standards requires the management 

to exercise its judgment in the process of applying the Authority’s accounting policies and use of certain critical accounting 
estimates. The areas involving a higher degree of judgment, critical accounting estimates and significant assumptions are 
disclosed in note 5.19.	

	
3.3	 Functional and presentation currency	

	 These financial statements are presented in Pak Rupees, which is the functional and presentation currency for the Authority.
	
4	 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING 

STANDARDS

4.1	 Amendments that are effective in current year and are relevant to the Authority	

	 The Authority has adopted the amendments to the following approved accounting standards as applicable in Pakistan 
which became effective during the year from the dates mentioned below against the respective standard:		

	
			   Effective date (annual
			   periods beginning
			   on or after)
	
	 IAS 7	 Statement of Cash Flows - Amendments resulting from the disclosure initiative	 January 01, 2017

	 IAS 12	 Income Taxes - Amendments regarding the recognition of deferred tax assets
		     for unrealised losses	 January 01, 2017	
	
	 Other than the amendments to standards mentioned above, there are certain annual improvements made to IFRS that 

became effective during the year:
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Notes to the Financial Statements	
For the year ended June 30, 2018

Notes to the Financial Statements	
For the year ended June 30, 2018

			   Effective date (annual
			   periods beginning
			   on or after)
	
		  Annual Improvements to IFRSs (2014 – 2016) Cycle:

	 IFRS 12  	 Disclosure of Interests in Other Entities	 January 01, 2017	
	
4.2	 Amendments not yet effective

	 The following amendments with respect to the approved accounting standards as applicable in Pakistan would be effective 
from the dates mentioned below against the respective standard:

			   Effective date (annual
			   periods beginning
			   on or after)

		  Conceptual framework for Financial reporting 2018 - Original Issue	 March 2018	

	 IFRS 2	 Share-based Payment - Amendments  to clarify the classification and 
		     measurement of share-based payment transactions	 January 01, 2018	

	 IFRS 4	 Insurance Contracts - Amendments regarding the interaction of 
		     IFRS 4 and IFRS 9	 January 01, 2018	

	 IFRS 7	 Financial Instruments : Disclosures - Additional hedge accounting 	
		     disclosures (and consequential amendments) resulting from 	 Applies when IFRS 9 is
		     the introduction of the hedge accounting chapter in IFRS 9	 applied

	 IFRS 9	 Financial Instruments - Reissue to incorporate a hedge accounting 
		     chapter and permit the early application of the requirements for 
		     presenting in other comprehensive income the ‘own credit’ gains 
		     or losses on financial liabilities designated under the fair value 
		     option without early applying the other requirements of IFRS 9	 January 01, 2018

	 IFRS 9	 Financial Instruments - Finalised version, incorporating requirements 
		     for classification and measurement, impairment, general hedge 
		     accounting and derecognition.	 January 01, 2018	

	 IFRS 9	 Financial Instruments - Amendments regarding prepayment features 
		     with negative compensation and modifications of financial liabilities	 January 01, 2019	

	 IFRS 10	 Consolidated Financial Statements - Amendments regarding 
		     the sale or contribution of assets between an investor and its 
		     associate or joint venture	 Deferred indefinitely

	 IAS 19	 Employee benefits - Amendments regarding plan amendments, 
		     curtailments or settlements	 January 01, 2019	

	 IAS 28	 Investments in Associates and Joint Ventures - Amendments 
		     regarding the sale or contribution of assets between an investor 
		     and its associate or joint venture	 Deferred indefinitely

	 IAS 28	 Investments in Associates and Joint Ventures - Amendments regarding 
		     long-term interests in associates and joint ventures	 January 01, 2019	

	 IAS 39	 Financial Instruments: Recognition and Measurements-Amendments to 
		     permit an entity to elect to continue to apply the hedge accounting 
		     requirements in IAS 39 for a fair value hedge of the interest rate exposure 
		     of a portion of a portfolio of financial assets or financial liabilities when 
		     IFRS 9 is applied, and to extend the fair value option to certain contracts 	 Applies when IFRS 9 is
		     that meet the ‘own use’ scope exception	 applied

			   Effective date (annual
			   periods beginning
			   on or after)

	 IAS 40	 Investment Property - Amendments to clarify transfers or property to, or 
		     from, investment property	 January 01, 2018

	 The Annual Improvements to IFRSs that are effective from the dates mentioned below against respective standards:

			   Effective date (annual
			   periods beginning
			   on or after)
	
		  Annual Improvements to IFRSs (2014 – 2016) Cycle:

	 IFRS 1	 First-time Adoption of International Financial Reporting Standards	 January 01, 2018	

		  Investments in Associates and Joint Ventures	 January 01, 2018	
	
		  Annual Improvements to IFRSs (2015 – 2017) Cycle:	

	 IFRS 3	 Business Combinations	 January 01, 2019	

	 IFRS 11	 Joint Arrangements	 January 01, 2019	
	 IAS 12	 Income Taxes	 January 01, 2019	

	 IAS 23	 Borrowing Costs	 January 01, 2019	
	
4.3	 Standards or interpretations not yet effective	

	 The following new standards have been issued by the International Accounting Standards Board (IASB), which have been 
adopted locally by the Securities and Exchange Commission of Pakistan effective from the dates mentioned below against 
the respective standard:

	 IFRS 9	 Financial Instruments	 July 01, 2018	

	 IFRS 15	 Revenue from Contracts with Customers	 July 01, 2018	

	 IFRS 16	 Leases	 January 1, 2019	
	
	 The following new standards and interpretations have been issued by the International Accounting Standards Board 

(IASB), which have not been adopted locally by the Securities and Exchange Commission of Pakistan (SECP):

	 IFRS 1	 First Time Adoption of International Financial Reporting Standards	

	 IFRS 14	 Regulatory Deferral Accounts	

	 IFRS 17	 Insurance Contracts	
	
	 The effects of IFRS 9 - Financial Instruments, IFRS 15 - Revenues from Contracts with Customers and IFRS 16 - Leases are 

still being assessed, as these new standards may have a significant effect on the Authority’s future financial statements.

	 The Authority expects that the adoption of the other amendments and interpretations of the standards will not have any 
material impact and therefore will not affect the Authority’s financial statements in the period of initial application.
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Notes to the Financial Statements	
For the year ended June 30, 2018

5	 SIGNIFICANT ACCOUNTING POLICIES

	 The principal accounting policies applied in the presentation of these financial statements are set out below. These 
policies have been consistently applied to all the years presented, unless otherwise stated.

5.1	 Property, plant and equipment	

a)	 Owned assets	

	 Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any.	
	
	 Depreciation is charged to income and expenditure account on a straight line method so as to write off the cost of an 

asset over its estimated useful life at rates disclosed in note 8 to the financial statements. Depreciation on additions is 
charged on a pro-rata basis from the day on which the asset is put to use, while for disposals, depreciation is charged 
up to the date of disposal of asset.

	 The asset’s residual values and useful lives are reviewed at each financial year end, and adjusted if impact on depreciation 
is significant.

	 Normal repairs and maintenance are charged to income and expenditure account as and when incurred. Major 
improvements and modifications are capitalized and the assets so replaced, if any, are retired.	

	
	 Profit or loss on disposal of property and equipment represented by the difference between the sale proceeds and the 

carrying amount of the asset is included in income and expenditure account.	
	
b)	 Intangible assets	

	 Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which comprises 
purchase price, non-refundable purchase taxes and other directly attributable expenditures relating to their implementation 
and customization. After initial recognition an intangible asset is carried at cost less accumulated amortization and 
impairment losses, if any. Intangible assets are amortized on a pro-rata basis from the day on which the asset is put 
to use, while for disposals, amortization is charged up to the date of disposal of asset. The useful life and amortization 
method is reviewed and adjusted, if appropriate, at each balance sheet date. The rates determined to amortize the 
intangible assets are disclosed in note 9.	

5.2	 Trade debts and other receivables	

	 Trade debts and other receivables are carried at original invoice amount being the fair value of amount to be received, less 
an estimate made for doubtful receivables based on review of outstanding amounts at the year end, if any. An estimate is 
made for doubtful receivables when collection of the amount is no longer probable. Debts considered irrecoverable are 
written off.

5.3	 Taxation	

	 Income tax expense comprises current and deferred tax. Income tax expense is recognized in income and expenditure 
account except to the extent that it relates to items recognized directly in equity/comprehensive income, in which case it 
is recognized in equity/comprehensive income. 	

	
a)	 Current	

	 Provision for current tax is based on taxable income for the year determined in accordance with the applicable law for 
taxation of income. The charge for current tax is calculated using prevailing current tax rates or tax rates expected to apply 
to the profit for the year, if enacted, after taking into account tax credits and tax rebates realizable, if any.	

b)	 Deferred	

	 Deferred tax is recognized using the balance sheet liability method on all temporary differences, at the balance sheet 
date, between the amounts attributed to assets and liabilities for financial reporting purpose and amounts used for 
taxation purposes. Deferred tax is calculated at the rates that are expected to apply to the periods when the difference will 
reverse, based on tax rates that have been enacted or substantially enacted at the balance sheet date.

	 Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be available against 
which the assets can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable that the related 
tax benefit will be realized. The Authority has not recognised a deferred tax asset during the year,  as it is not considered 
probable that future taxable profit will be available against which this can be realised.	

5.4	 Trade and other payables	

	 Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration to be 
paid in future for goods and services received, whether or not billed to the Authority.	

5.5	 Provisions	

	 Provisions are recognized when the Authority has a present legal or constructive obligation as a result of past events and 
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect 
the current best estimate. 	

	
5.6	 Cash and bank balances	

	 Cash in hand and at banks are carried at nominal amount.	
	
5.7	 Cash and cash equivalents	

	 For the purposes of the cash flow statement, cash and cash equivalents are stated at cost and comprise of cash in hand 
and cash at banks in current and deposit accounts. 	

	
5.8	 Impairment	

	 Financial assets	

	 A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative effect 
on the estimated future cash flow of that asset.	

	
	 An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference  between its 

carrying amount and the present value of the estimated future cash flows discounted at the original effective interest rate.

	 Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets 
are assessed collectively in groups that share similar credit risk characteristics.	

	
	 Non-financial assets	

	 The carrying amounts of the Authority’s non-financial assets are reviewed at each reporting date to determine whether 
there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is estimated.	

	
	 An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable amount. The recoverable 

amount is the higher of an asset’s fair value less cost to sell and value in use. Value in use is ascertained through 
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the time 
value of money and the risk specific to the assets.

	 Impairment losses, if any, are recognized in income and expenditure account.	64 65
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5.9	 Financial instruments	

	 Financial assets and financial liabilities are recognized when the Authority becomes a party to the contractual provisions 
of the instrument and de-recognized when the Authority loses control of contractual rights that comprise the financial 
assets and in the case of financial liabilities when the obligation specified in the contract is discharged, cancelled or 
has expired. Any gain or loss on derecognition of financial assets and financial liabilities is included in the income and 
expenditure account for the year. 	

	
	 All financial assets and financial liabilities are initially measured at cost, which is the fair value of the consideration given 

and received respectively. These financial assets and liabilities are subsequently measured at fair value, amortized cost 
or cost, as the case may be. The particular recognition methods adopted are disclosed in the individual policy statements 
associated with each item.	

	
	 Financial assets	

	 The Authority classifies its financial assets in the following categories: at fair value through profit or loss, loans and 
receivables, held to maturity and available for sale. The classification depends on the purpose for which the financial 
assets were acquired. Management determines the classification of its financial assets at initial recognition. All the 
financial assets of the Authority are carried as loans and receivables or held to maturity.	

	
	 These are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through 

profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction 
costs are expensed in the income statement.	

	
	 Investments at fair value through profit or loss	

	 A non-derivative financial asset is classified at fair value through profit or loss if it is held for trading or is designated 
as such upon initial recognition. Investments are designated at fair value through profit or loss if the Authority manages 
such investments and makes purchase and sale decisions based on their fair value. Upon initial recognition, attributable 
transaction costs are recognised in income and expenditure account when incurred.	

	 Investments at fair value through profit or loss are measured at fair value, and changes therein are recognised in income 
and expenditure account.	

	
	 Financial assets at amortised cost	

	 Financial assets at amortised cost are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. These are included in current assets, except for maturities greater than 12 months after the 
balance sheet date, which are classified as non-current assets. The Authority’s Financial assets at amortised cost comprise 
‘’advances, deposits’, ‘other receivables’ and ‘cash and cash equivalents’ in the balance sheet. 	

	
	 Subsequent to initial recognition, the financial assets classified as loans and receivables are carried at amortised cost 

using the effective interest method.	
	
	 Held to maturity	

	 Held to maturity financial assets are non-derivative financial assets with fixed or determinable payments and fixed 
maturity with a positive intention to hold to maturity.	

	
	 Subsequent to initial recognition, these financial assets are carried at amortised cost. Amortisation of premium / discount, 

if any, on the acquisition of investments is carried out using the effective yield method.	

	

	 Recognition and measurement 	

	 All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and 
received respectively. These financial assets and liabilities are subsequently measured at fair value, amortized cost or 
cost, as the case may be. The particular measurement methods adopted  are disclosed in the individual policy statements 
associated with each item. 

	 Derecognition	

	 The financial assets are de-recognized when the Authority loses control of the contractual right that comprise the financial 
assets, or when the financial assets, in all substantial risk and rewards are transferred. The financial liabilities are de-
recognized when they are extinguished i.e. when the obligation specified in the contract is discharged, cancelled or 
expired.

	 Financial liabilities	

	 All financial liabilities are recognised at the time when the Authority becomes a party to the contractual provisions of the 
instrument. These are initially recognised at fair value and subsequently carried at amortised cost.	

	
	 A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. Where 

an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms 
of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in respect of carrying amounts is recognised in 
the income and expenditure account.		

	
5.10	 Offsetting of financial assets and financial liabilities	

	 A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the Authority has 
a legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis or to realize the 
asset and settle the liability simultaneously.	

	
5.11	 Foreign currency transactions and translation	

	 Transactions in foreign currencies are translated into Pak Rupees at the exchange rate prevailing on the date of the 
transaction. Foreign exchange gains and losses on translation, if any, are recognized in the income and expenditure 
account. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of the transaction.

5.12	 Revenue recognition	

	 Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Authority and revenue 
can be reliably measured.	

	
	 Income from services	

	 Income from project implementation (service fee) is recognized over the period for which project related activities are 
going on, based upon stage of completion method.  Stage of completion is measured by reference to cost incurred to 
date as a percentage of total estimated cost for each contract.

	 Amortization of grants	

	 Grants are initially recognized at fair value in the balance sheet when there is reasonable assurance that the grants will 
be received and the Authority will comply with all the attached conditions, if any. Grants that compensate the Authority 
for expenses incurred are recognized as grant income in the income and expenditure accounts on a systematic basis in 
the same period(s) in which the expenses are incurred after deducting internally generated fund/income of the Authority. 
When the grants relates to an asset, it is recognized as income in equal amounts over the expected useful life of these 
related asset.	
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	 Mark up income	

	 Mark up income on bank deposits is recognized using effective interest rate method. 	
	
	 Grants	

	 Grants are recognized where there is reasonable assurance that the grants will be received and all attached conditions 
will be complied with.	

	
	 Deferred capital grants	

	 Grants received for purchase of fixed assets with limited life are initially recorded as deferred grant upon receipt. When the 
assets are actually purchased they are then recorded as deferred capital grants and when expended they are amortized 
into income and expenditure account on a systematic basis over the periods necessary to match them with carrying value 
of the related assets.	

	
	 Income related grants	

	 Grants  of  non-capital  nature  are  recognized  as  deferred  income  at  the  time  of  their  receipt. Subsequently, 
these are recognized in the income and expenditure account to the extent of the expenditure after deducting internally 
generated fund/income of the Authority. Expenditure incurred against grants committed but not received, is recognized 
directly  in  income  and  expenditure  account  and  reflected  as  a  receivable  from Donors.	

	
5.13	 Compensated absences	

	 The Authority provides a facility to its employees for accumulating their annual earned leaves. Under unfunded scheme, 
the employees are entitled to 21 days earned leave for each completed year of service. In case, an employee does not 
avail his/her entire quota of the annual leave, the unutilized annual leaves up to a maximum of fifty percent (50%) of the 
preceding year’s total annual leaves quota shall be carried forward for upto two (02) financial years. Provisions are made 
to cover the obligation under the scheme and are charged to income and expenditure account. 	

	
5.14	 Employee benefits	

	 The Authority operates an unfunded gratuity scheme covering its regular employees. Provision for gratuity is made after 
two year service with reference to the last drawn salary and period of service.	

	
5.15	 Related party transactions	

	 Transactions with related parties are based on the policy that all transactions between the Authority and the related parties 
are carried out at arm’s length. The prices are determined in accordance with the methods prescribed in the Companies 
Act, 2017.	

	
5.16	 Segment reporting	

	 An operating segment is a component of the Authority that engages in business activities from which it may earn 
revenues and incur expenses including revenues and expenses that relate to transactions with any of the Authority’s other 
components. All operating segments’ results are reviewed regularly by the Authority’s chief operating decision maker 
to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete 
financial information is available. The Authority has only one reportable segment. 	

	
5.17	 Contingencies	

	 A contingent liability is disclosed when the Authority has a possible obligation as a result of past events, existence of which 
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Authority; or the Authority has a present legal or constructive obligation that arises from past events, but it 
is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation, or the 
amount of the obligation cannot be measured with sufficient reliability.	

	

5.18	 Ijarah	

	 Ijarah in which a significant portion of the risks and rewards of ownership are retained by the lessor / Muj’ir (lessor) 
are classified as Ijarah. Payments made during the period are charged to the income and expenditure account on a 
straight-line basis over the period of the Ijarah. The SECP has issued directive (vide SRO 431(I)/2007 dated May 22, 
2007) that Islamic Financial Accounting Standard 2 (IFAS-2) shall be followed in preparation of the financial statements 
by companies while accounting for Ijarah (Lease) transactions as defined by said Standard. The Authority has adopted 
the above said standard.	

	
5.19	 Use of estimates and judgments	

	 The preparation of financial statements in conformity with the approved accounting standards as applicable in Pakistan 
requires management to make judgments, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses. The estimate and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the circumstances, the results of which 
form the basis of making the judgments about the carrying values of assets and liabilities that are not readily apparent 
from other sources. Actual results may differ from these estimates.	

	
	 The estimates and underlying assumptions are reviewed on an ongoing basis. A change in accounting estimate may 

effect only the current period of the income and expenditure account or the income and expenditure account of both 
current and future years.	

	
	 Judgments and estimates made by management in the application of approved accounting standards that may have 

significant effect on the financial statements and estimates with a significant risk of material adjustments in the next years 
are discussed in the following paragraphs:	

a)	 Property, plant and equipment	

	 The Authority reviews the useful lives and residual values of property, plant and equipment on a regular basis. Any change 
in estimate in future years might affect the carrying amounts of the respective items of property, plant and equipment’s 
with corresponding effect on depreciation charge and impairment.	

	
b)	 Impairment of assets	

	 The carrying amounts of the Authority’s assets are reviewed at each balance sheet date to determine whether there is 
any indication of impairment loss. If any such indication exists, recoverable amount is estimated using criteria given in 
respective accounting standards to determine the extent of impairment loss, if any.	

	
c)	 Taxation	

	 The Authority takes into account the current income tax laws and decisions taken by appellate authorities. Instances where 
the Authority’s view differs from that taken by the income tax department at the assessment stage and where the Authority 
considers that its view on items of material nature is in accordance with law, the amounts are shown as contingent 
liabilities.

d)	 Provision for doubtful debts and other receivables	

	 The carrying amount of trade and other receivables are assessed on regular basis and if there is any doubt about the 
realisability of these receivables, appropriate amount of provision is made.
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e)	 Provision and contingencies	

	 The Authority reviews the status of all pending litigations and claims against the Authority. Based on its judgment and the 
advice of the legal advisors for the estimated financial outcome, appropriate disclosure or provision is made. The actual 
outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities recognized at the 
balance sheet date.

	
f)	 Functional and presentation currency	

	 Items included in the financial statements are measured using the currency of the primary economic environment in 
which the Authority operates. These financial statements are presented in Pak Rupees which is the Authority’s functional 
and presentation currency. All financial information presented in Pak Rupees has been rounded off to the nearest of Pak 
Rupees, unless otherwise stated. 	

	
g)	 Financial instrument	

	 The fair value of the financial instrument that are not traded in an active market is determined by using valuation 
techniques based on assumption that are dependent on conditions existing at the balance sheet.	

	
6	 GOING CONCERN	

	 The Authority charges fee as project management fee which is not sufficient to cover the expenditure, however, the 
Authority has arrangements to obtain grant/funds from Government of Punjab to recover other operating cost to ensure 
sustainable operations and thus the Authority continues its operations on going concern basis on the assured support of 
the Government of Punjab based on which these financial statements have been prepared on a going concern basis.

7	 SALES TAX	

	 The management believe that fee charged by the Authority is not subject to Punjab Sales Tax on Services Act, 2012 in 
view of Article 165(1) of the Constitution read with judgment of Honourable Supreme Court of Pakistan in the case of 
Sindh Revenue Board Vs. Civil Aviation Authority (2017 SCMR 1344).  Considering all the facts and applicable laws, 
rules and regulations,  the Authority being an extension of Punjab Government cannot be subject to Punjab Sales tax on 
Services Act, 2012 under the Article 165(1) of the Constitution. Since Authority only acts within statutory mandate and 
provides facilitation to only Punjab Government’s projects the non-taxability of its management fee holds true regardless 
of the form of organization that the Punjab Government project takes or subsists in i.e. statutory authority or a company. 
Accordingly, the Authority has not claimed input tax which is being paid to Government and charged as an expense. The 
Authority has also obtained a legal opinion to validate management view.

8 	 OPERATING FIXED ASSETS	

	 The following is the statement of property, plant and equipment:

			   Electrical 	 Furniture			    
	 Description	 Leasehold	 and office	 and	 Computer		  Grand
		  improvements	 equipment	 fixtures	 equipment	 Vehicles  	 total

	 Rupees

	
	 Net carrying value basis	
		  year ended June 30, 2018	

		  Opening net book value (NBV)	  12,695,792 	  8,177,950 	  13,688,576 	  27,956,963 	  33,650,892 	  96,170,173 

		  Additions (at cost)	  1,660,348 	  17,794,624 	  5,769,180 	  48,458,114 	  37,849,605 	  111,531,871 

		  Disposal (NBV)	 –   	 – 	 –   	 – 	 –   	 –   

		  Depreciation charge 	  (4,968,024)	  (3,073,242)	  (1,617,789)	  (21,198,506)	  (5,644,357)	  (36,501,918)

	 Closing net book value 	  9,388,116 	  22,899,332 	  17,839,967 	  55,216,571 	  65,856,140 	  171,200,126 

	 Gross carrying value basis	
		  year ended June 30, 2018	

		  Cost	  15,344,806 	  27,412,669 	  20,439,915 	  83,818,535 	  75,567,310 	  222,583,235 

		  Accumulated depreciation	  (5,956,690)	  (4,513,337)	  (2,599,948)	  (28,601,964)	  (9,711,170)	  (51,383,109)

	 Net book value	  9,388,116 	  22,899,332 	  17,839,967 	  55,216,571 	  65,856,140 	  171,200,126 

	 Net carrying value basis	
		  year ended June 30, 2017	

		  Opening net book value (NBV)	 –   	  4,541,898 	  6,526,363 	  10,955,152 	  37,422,663 	  59,446,076 

		  Additions (at cost)	  13,684,458 	  6,486,063 	  10,233,926 	  24,563,987 	 –   	  54,968,434 

		  Disposal (NBV)	 –   	  (1,338,785)	  (2,001,150)	  (678,244)	 –  	  (4,018,179)

		  Depreciation charge 	  (988,666)	  (1,511,226)	  (1,070,563)	  (6,883,932)	  (3,771,771)	  (14,226,158)

	 Closing net book value 	  12,695,792 	  8,177,950 	  13,688,576 	  27,956,963 	  33,650,892 	  96,170,173 

	 Gross carrying value basis	
		  year ended June 30, 2017	

		  Cost	  13,684,458 	  9,618,045 	  14,670,735 	  35,360,421 	  37,717,705 	  111,051,364 

		  Accumulated depreciation	  (988,666)	  (1,440,095)	  (982,159)	  (7,403,458)	  (4,066,813)	  (14,881,191)

	 Net book value	  12,695,792 	  8,177,950 	  13,688,576 	  27,956,963 	  33,650,892 	  96,170,173 

	

	 Depreciation rate % per annum	 33%	 20%	 10%	 33%	 10%	

	

8.1 	 The depreciation charge for the year has been allocated to administrative cost.	

	

8.2 	 The following items of property and equipment disposed off during the year 2018.

			   Accumulated	 Net book	 Sale	 Gain 		  Name of
	 Description	 Cost	 depreciation	 value	 proceeds	 (Loss)	 Mode	 buyer

	 Total – 2018	 –  	 –  	 –  	 –  	 –  	 –  	 –   

	

	 Total – 2017	  4,515,416 	  497,237 	  4,018,179 	  4,018,179 	 –  	 –  	 –    
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		  2018	 2017
	 Note	 Rupees	 Rupees

9 	 INTANGIBLE ASSETS	
	 This comprises of:	
		  Software	 9.1	  3,490,383 	  5,277,319 
		  Capital work in progress	 9.2	  7,911,408 	 –   
					      11,401,791 	  5,277,319 

9.1 	 Software	
	 Cost	
		  Opening balance		   5,361,345 	  –  
		  Additions during the year		  – 	  5,361,345 
		  Disposals-NBV		  – 	 –
					      5,361,345 	  5,361,345 
		  Amortization	
		  Amortization at beginning of the year		   84,026 	 –  
		  Amortization during the year		   1,786,936 	  84,026 
		  Total amortization		   1,870,962 	  84,026 
		  Closing balance - net book value		   3,490,383 	  5,277,319 
	
	 Rate of amortization		  33%	 33%
	
9.2 	  Capital work in progress 	
	  Movement is as follows: 	
	  	 Opening balance 		  –	 –   
	  	 Additions (at cost) 	 9.3	  7,911,408 	 –
	  	 Transferred to intangible assets 		  –  	 –   
	  	 Closing balance 		   7,911,408 	 – 
	
9.3 	 This represents 10% advance payment made to the suppliers (M/s Systems Limited) for the supply of enterprise resource 

planning (ERP) system and implementation services.

		  2018	 2017
	 Note	 Rupees	 Rupees

10 	 LONG TERM ADVANCES AND DEPOSITS	
	 Advance to suppliers	 10.2	 –  	  36,070,000 
	 Security deposits	 10.1	  10,195,090 	  12,442,600 
					      10,195,090 	  48,512,600 

10.1 	 Movement of long term deposits is as follows:	
	 Opening balance		   12,442,600 	  3,706,310 
	 Addition during the year		   10,012,590 	  8,736,290 
	 Adjusted during the year		   (9,410,100)	 –  
	 Less: Current portion shown under current assets		   (2,850,000)	 – 
	 Closing balance	 10.3	  10,195,090 	  12,442,600 
	
10.2 	 This represents advance payment made to the suppliers for the purchase of vehicles.
	
10.3 	 This includes interest free security deposits for the office building amounting to Rs. 10.195 million (2017: Rs. 12.260 

million) which are not recognized at amortized cost as it will have immaterial impact and are thus carried at historical 
cost. These deposits do not carry any interest or mark-up and are not recoverable within one year. The said deposit is 
refundable at the expiry of the respective rent agreement or on vacation of the rented premises.

		  2018	 2017
	 Note	 Rupees	 Rupees

11	 TRADE RECEIVABLES	
	 Unsecured - Considered good	
		  Related parties	
			   Receivable against project implementation fee:	
			      Mother and Child Hospital		  –  	  1,289,321 
			      Revamping of  DHQs and THQs Hospitals		   38,342,021 	  11,341,420 
			      Provision of Missing Specialties for Upgradation of DHQ	
			      Hospital Sialkot to Teaching Hospital Sialkot		   –  	  993,932 
			      Information Technology University		   218,642 	  47,864 
			      Jinnah Hospital, Lahore:	
		     	      Revamping of the Jinnah Hospital		   708,415 	  158,395 
			         Jinnah Hospital-Pathology Lab		   788,109 	 – 
		     The Punjab Agriculture, Food and Drug Authority		  –  	  3,106,152 
			   Punjab Forensic Science Agency		   120,515 	 – 
			   Lahore Knowledge Park Company		   978,335 	  –   
			   Tertiary Care Hospitals		   4,270,167 	  –   
			   Quaid-e-Azam Thermal Power (Private) Limited		   3,530,498 	  –   
			   Planning and Development Department, Government of the Punjab		  44,114 	  178,958 
			   Others		   2,000 	  –   
				    11.2	  49,002,816 	  17,116,042 
			   Receivable against cost incurred:	
			   Specialized Healthcare and Medical Education 
			   Department of Government of Punjab	
			      Tertiary Care Hospitals	 11.3	  100,734,492 	  –   
			      Jinnah Hospital-Pathology Lab	 11.4	  15,762,185 	  –   
			   University of Murree		   35,943 	  –   
			   Punjab Forensic Science Agency	 17.9	 –  	  1,749,565 
			   Quaid-e-Azam Thermal Power (Private) Limited	 11.5	  62,020,996 	  1,934,275 
			   Others 		   406 	  406 
					      178,554,022 	  3,684,246 
				    11.1	  227,556,838 	  20,800,288 
	
11.1	 This represents balance due from the related parties.	
	
11.2	 This represents project implementation fee receivable which is ranging from 2% to 5% of cost of project, for the execution 

of various projects.	
	
11.3	 This represents amount receivable as per the agreement between Specialized Healthcare and Medical Education 

Department of Government of Punjab and the Authority signed on December 26, 2017 (the “Effective Date”) for 
establishment of Hepatitis Clinics and GI Departments in Tertiary Care Hospitals in Punjab. This represents amount 
incurred on behalf of the Project and reimbursable to the Authority.	
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11.4	 This represents amount receivable as per the agreement between Specialized Healthcare and Medical Education 
Department of Government of Punjab and the Authority signed on May 30, 2018 with effect from October 27, 2017 
(the “Effective Date”) for establishment of a pathology laboratory for Specialized Healthcare and Medical Education 
Department at Jinnah Hospital, Lahore. This represents amount incurred on behalf of the Project and reimbursable to the 
Authority.

11.5	 This represents amount receivable as per the agreement between Quaid-e-Azam Thermal Power (Private) Limited (QATPL) 
and the Authority signed on December 17, 2016 (the “Effective Date”) for construction of the Site Housing Complex and 
Auditorium at Bhikki. This represents amount incurred on behalf of the Project and reimbursable to the Authority.

		  2018	 2017
	 Note	 Rupees	 Rupees

12	 ADVANCES	
	 Secured	
	 Mobilization advance	 12.1	
		  Contractors		   2,153,537,413 	  1,395,763,045 
		  Consultants		   20,315,806 	  12,884,803 
		  Suppliers		   59,079,427 	 – 
	 Advance to contractors	 12.2	  63,006,529 	  101,395,384 
					     2,295,939,175 	  1,510,043,232 
	 Unsecured	
		  Advance to employees	 12.3	  814,000 	 – 
		  Advance to suppliers		   126,250 	 – 
					      2,296,879,425 	  1,510,043,232 
	
12.1	 The mobilization advance is given to contractors, consultants and suppliers as per term of agreement which is secured 

against bank guarantee.
	
12.2	 This represents advance provided to the contractors for the procurement of machinery for the projects.

12.3	 This includes advances provided to employees to meet business expenses and are settled as and when the expenses are 
incurred. These advances do not carry any interest or mark-up.

		  2018	 2017
	 Note	 Rupees	 Rupees

13	 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS	
	 Trade deposits	
	 Security deposits	 13.1	  6,251,000 	  3,401,000 
	 Margin against letter of credit	 13.3	  1,350,000 	  5,283,238 
	 Short term prepayments:	
	 Insurance		   1,845,721 	  364,533 
	 Rent	 		  –  	  450,000 
	 License-Ms office		   10,271,107 	 –  
	 Others		   18,781 	 –   
					      19,736,609 	  9,498,771 

		  2018	 2017
	 Note	 Rupees	 Rupees

13.1	 Movement of security deposits is as follows:	
	 Opening balance		   3,401,000 	 –
	 Addition during the year	 13.2	 –  	  3,401,000 
	 Adjusted during the year		  –  	 –  
	 Add: Current portion of long term security deposits		   2,850,000 	 –
					      6,251,000 	  3,401,000 
	
13.2	 This represents cash margin withheld by the bank against the Pakistan State Oil Limited fleet cards guarantee.	
	
	
13.3	 This represents margin withheld by the bank against the letter of credit for purchase of medical equipment relating to the 

Pakistan Kidney and Liver Institute and Research Center.

		  2018	 2017
	 Note	 Rupees	 Rupees

	
14	 TAX REFUNDS DUE FROM GOVERNMENT 	
	 Considered good	
	 Income tax 		   11,622,098 	 – 
	
15	 TAXATION - NET	
	 Advance income tax		   73,972,013 	  19,574,628 
	 Less: Provision for taxation	 29	  (24,651,528)	  (7,952,530)
	  				    49,320,485 	  11,622,098 

16	 CASH AND BANK BALANCES	
	 Cash in hand 		   293,528 	  293,536 
	 Cash at Bank:	
	 Current accounts 		   612,159 	  564,159 
	 Saving accounts 	 16.1	  7,077,150,647 	  6,729,341,646 
					      7,078,056,334 	  6,730,199,341 
		
16.1	 Balance in saving accounts carry mark-up at the rate ranging from 6.5% to 10.5% (2017: 4.0% to 6.5%) per annum. 
	
16.2	 The balance in saving accounts amounting to Rs. 5,858.256 million (2017: 5,187.063 million) is for the implementation 

of different projects which is received from customers/clients.
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17.1	 This represents advance received as per agreement between the Pakistan Kidney and Liver Institute and Research Centre 
(PKLI & RC) and the Authority signed on June 07, 2016 (the “Effective Date”) for the construction of a charity project in 
Lahore.

	
17.2	 This represents advance received as per the agreement between the Recep Tayyip Erdogan Hospital Trust (RTEHT) and the 

Authority signed on September 05, 2016 (the “Effective Date”) for the construction of RTEH Phase - I expansion.	
	
17.3	 This represents advance received as per the agreement between the Commissioner Rawalpindi Division, Rawalpindi duly 

appointed with the additional charge of the Project Director of Hospital through notification No. SO (Dev-I) 25-56/2015 
dated May 23, 2016 issued by Specialized Healthcare and Medical Education Department of Government of Punjab and 
the Authority signed on 9 September 2016 (the “Effective Date”) for the construction of 100-bedded Mother and Child 
Hospital in Murree.	

	
17.4	 This represents advance received as per the original agreement and amendment No. 1 between Primary and Healthcare 

Department, Punjab and the Authority signed on November 15, 2016 and February 27, 2017 (the “Effective Date”) 
respectively for the revamping of all DHQ Hospitals in Punjab, revamping of 15 THQ Hospitals and establishment of 15 
Emergencies.

17.5	 This represents advance received as per the agreement between Khawaja Muhammad Safdar Medical College & 
Hospital, Sialkot and the Authority signed on November 22, 2016 for the upgradation of DHQ Hospital Sialkot to 
Teaching Hospital Sialkot in Sialkot.	

	
17.6	 This represents advance received as per the agreement between the Information Technology University and the Authority 

signed on  June 12, 2017 (the “Effective Date”) for the construction of main campus of the Information Technology 
University in Lahore.	

17.7	 This represents advance received as per the agreement between the Specialized Healthcare and Medical Education 
Department of Government of Punjab and the Authority signed on  April 28, 2017 (the “Effective Date”) for the revamping 
of the Jinnah Hospital, Lahore.	

	
17.8	 This represents advance received as per the agreement between Punjab Agriculture, Food and Drug Authority (PAFDA) 

and the Authority signed on 15 December 2016 (the “Effective Date”) for the construction of PAFDA Complex / Science 
Enclave.

17.9	 This represents advance received as per the agreement between Punjab Forensic Science Agency (PFSA) and the Authority 
signed on January 02, 2018 with an effective date of January 25, 2018 (the “Effective Date”) for the establishment of 
training laboratory / facility.	

	
17.10	 This represents advance received as per the original agreement and amendment No. 1 between Lahore Knowledge 

Park Company (LPKC) and the Authority signed on December 12, 2017 and February 04, 2018 (the “Effective Date”) 
respectively for the construction of Lahore Knowledge Park situated at Bedian Road, Lahore.	

	
17.11	 This represents costs incurred by the Authority on behalf of the projects, which mainly includes the contractors’ fee, 

consultants’ fee, equipment, advertisement and bank charges.
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		  2018	 2017
	 Note	 Rupees	 Rupees

18	 GOVERNMENT GRANTS	
	 Deferred grants related to income	 18.1	  611,556,964 	  314,387,357 
	 Deferred grants related to assets	 18.2	  144,284,508 	  159,618,311 
					      755,841,472 	  474,005,668 

18.1	 Government grants related to income	
	 As at July 01,		   314,387,357 	  89,085,526 
	 Cash grant received during the year		   381,701,949 	  465,445,000 
	 Amortized during the year	 25	  (84,532,342)	  (240,143,169)
	 At the end of the year		   611,556,964 	  314,387,357 

18.2	 Government grants related to assets	
	 As at July 01,		   159,618,311 	  70,968,995 
	 Cash grant received during the year		   22,955,051 	  102,959,500 
	 Amortized during the year	 25	  (38,288,854)	  (14,310,184)
	 At the end of the year		   144,284,508 	  159,618,311 
	
18.3	 This represents grants received from the Government of the Punjab against the budget of the Authority for the year ended 

June 30, 2018. There are no unfulfilled conditions or contingencies attached to the grants.

		  2018	 2017
	 Note	 Rupees	 Rupees

	
19	 DEFERRED LIABILITIES	
	 Gratuity	
		  Opening balance		  –   	 –  
		  Addition during the year	 19.1	  19,650,100 	 –  
		  Payments / adjustments during the year		  –  	 –   
					     19,650,100 	  – 
	
19.1	 The provision for gratuity has been made for employees at one gross salary for two completed years of service. The 

management believes that due to lower annual increment rate of salary of employees  and given the number of 
employees entitled to gratuity during the period, the values determined by actuarial valuation method would not be 
materially different from the provision in books of accounts.	

	
19.2	 Provision for gratuity	

	 General description	

	 The scheme provides for terminal benefits for all its permanent employees who qualify for the scheme. The defined 
benefit payable to each employee at the end of his service comprises of total number of years of his service multiplied by 
last drawn basic salary including cost of living allowance.

	 The Authority faces the following risks on account of gratuity:	
	
	 Final salary risk - The risk that the final salary at the time of cessation of service is greater than what the Authority has 

assumed.  Since the benefit is calculated on the final salary (which will closely reflect inflation and other macro-economic 
factors), the benefit amount would also increase proportionately.	

	
	

	 Discount rate fluctuation - The plan liabilities are calculated using a discount rate set with reference to corporate bond 
yields. A decrease in corporate bond yields will increase plan liabilities, although this will be partially offset by an increase 
in the value of the current plans’ bond holdings.

	 Demographic Risks: Mortality Risk - The risk that the actual mortality experience is different than the assumed mortality. 
This effect is more pronounced in schemes where the age and service distribution is on the higher side.	

	
	 Withdrawal Risk - The risk of actual withdrawals experience is different from assumed withdrawal probability. The 

significance of the withdrawal risk varies with the age, service and the entitled benefits of the beneficiary.

		  2018	 2017
	 Note	 Rupees	 Rupees

	
20	 TRADE AND OTHER PAYABLES	
	 Creditors		  126,378,889 	  2,085,391 
	 Payable to contractors		   862,342,165 	  770,284,213 
	 Payable to consultants		   338,365,274 	  187,052,098 
	 Payable to suppliers		   356,211,310 	 – 
	 Accrued expenses	 20.1	  49,879,708 	  60,948,428 
	 Deferred liability	 20.2	  1,034,634 	  2,031,019 
	 Withholding income tax payable		   12,172,023 	  41,865,914 
	 Withholding sales tax payable		   64,595,165 	  2,411,834 
	 Sales tax payable		   7,307,024 	  135,446 
	 Other payables	 20.3	  39,436,354 	  20,060,814 
					      1,857,722,546 	  1,086,875,157 

20.1	 Accrued expenses	
	 Salaries and wages		   29,149,894 	  27,151,247 
	 Utilities		   2,534,688 	  2,441,954 
	 Rental charges		   5,148,545 	  1,120,338 
	 Repair and maintenance		   1,838,738 	  1,382,896 
	 Legal and professional charges		   982,501 	  1,160,527 
	 Auditors’ remuneration		   4,400,000 	  4,770,000 
	 Security services		   640,000 	  320,000 
	 Advertisement		   132,815 	  10,120,174 
	 Office equipments		  – 	  9,617,085 
	 Others		   5,052,527 	  2,864,207 
					      49,879,708 	  60,948,428 
	
20.2	 Deferred liability includes an amount of Rs. 1.035 million (2017: 1.829 million), resulting from a difference between 

amount paid plus payable as per the contract and rent calculated on straight line basis relating to the operating lease as 
per IAS-17.

20.3	 This represents an amount payable under memorandum of understanding signed between the Specialized Healthcare 
and Medical Education (SH&ME) Department of Government of Punjab and the Authority for the establishment of Project 
Monitoring Office (PMO). The movement of this balance has been provided hereunder:	

78 79

2018 IDAP



Notes to the Financial Statements	
For the year ended June 30, 2018

Notes to the Financial Statements	
For the year ended June 30, 2018

		  2018	 2017
	 Note	 Rupees	 Rupees

	 Movement during the year:	
	    As at July 01,		   20,060,814 	 –  
	    Advance received during the year		   150,000,000 	  60,000,000 
	 Expense incurred by the Authority on behalf of PMO		   (130,624,460)	  (39,939,186)
	 At the end of the year		   39,436,354 	  20,060,814 

21	 RETENTION MONEY PAYABLE
	 Retention money for contractors 	 21.1	  880,079,767 	  95,329,668 
	 Withholding warranty claim payable 		   8,857,886 	  2,578,939 
	 Other deductions payable		   71,888,372 	 –  
					      960,826,025 	  97,908,607 
	
21.1	 This represents retention money payable to contractors, suppliers and consultants.

		  2018	 2017
		  Rupees	 Rupees

22	 DEFERRED REVENUE	
	 Pakistan Kidney and Liver Institute (PKLI) and Research Centre		   8,359,797 	  25,810,026 
	 Recep Tayyip Erdogan Hospital (RTEH) 		   95,982 	  22,823,934 
	 Mother and Child Hospital		   2,609,141 	 –   
	 DHQ Hospital Sialkot to Teaching Hospital Sialkot		   50,603,515 	 –  
	 The Punjab Agriculture, Food and Drug Authority		   10,210,040 	 –  
					      71,878,475 	  48,633,960 
	
22.1	 This represents the amount received from the customers in advance and was unearned as at year end.	
	
23	 CONTINGENCIES AND COMMITMENTS	

23.1	 Contingencies	

	 There were no contingencies as of the date of statement of financial position.

23.2	 Commitments	

	 Commitments in respect of contracts for capital expenditure amounts to Rs. 26.351 million (2017: Rs. 16.972 million) as 
of balance sheet date. Other commitments have been provided below.

		  2018	 2017
		  Rupees	 Rupees

23.2.1	 Operating lease arrangement: 	
	 Rental commitments against the office 
		  building rent and vehicle rent:	
		  Not later than one year		   41,051,619 	  36,042,451 
		  Later than one year but less than five year		   81,502,483 	  36,373,802 
					      122,554,102 	  72,416,253 

		  2018	 2017
	 Note	 Rupees	 Rupees

23.2.2	 Others	
	 Security guard services		   3,840,000 	  3,242,667 
	 Internet services		   942,000 	  882,167 
	 Enterprise resource planning (ERP) installation 		   71,202,672 	 –  
					      75,984,672 	  4,124,834 

24	 INCOME FROM SERVICES	
	 Project management fee 	 24.1	  317,670,039 	  50,363,388 

24.1	 The party wise breakup is as follows:	
	 Pakistan Kidney and Liver Institute (PKLI) and Research Centre		   82,934,253 	  22,304,528 
	 Recep Tayyip Erdogan Hospital (RTEH) 		   50,652,675 	  10,942,822 
	 Mother and Child Hospital		   2,831,863 	  1,289,319 
	 Revamping of  DHQs and THQs Hospitals		   156,610,024 	  11,341,420 
	 Hospital Sialkot to Teaching Hospital Sialkot		   1,147,010 	  993,924 
	 Information Technology University		   170,779 	  47,863 
	 Jinnah Hospital, Lahore	
		  Revamping of the Jinnah Hospital		   750,020 	  158,397 
		  Jinnah Hospital-Pathology Lab		   788,109 	 –   
	 The Punjab Agriculture, Food and Drug Authority		   9,454,988 	  3,285,115 
	 Punjab Forensic Science Agency		   120,515 	  –   
	 Lahore Knowledge Park Company		   978,335 	  –   
	 Tertiary Care Hospitals		   4,922,220 	  –   
	 Quaid-e-Azam Thermal Power (Private) Limited		   3,530,498 	  –   
	 Punjab Daanish Schools and Centers of Excellence Authority		   2,778,750 	  –   
					      317,670,039 	  50,363,388 
	
24.2	 This represents project implementation fee, ranging from 2% to 5% of cost of project, for the execution of various projects.

		  2018	 2017
	 Note	 Rupees	 Rupees

	
25	 AMORTIZATION OF GRANT 	
	 Amortization of grant related to income	 18.1	  84,532,342 	  240,143,169 
	 Amortization of grant related to assets	 18.2	  38,288,854 	  14,310,184 
					      122,821,196 	 254,453,353 
	
26	 OTHER INCOME	
	 Income from financial assets	
		  Return on saving accounts	 16.1	  409,308,780 	  114,206,035 
	 Income from assets other than financial assets:	
		  Tender fee		   2,493,901 	  818,002 
					      411,802,681 	  115,024,037 
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		  2018	 2017
	 Note	 Rupees	 Rupees

27	 ADMINISTRATIVE AND GENERAL EXPENSES	
	 Salaries, wages and other benefits	 27.1	  600,346,460 	  285,096,635 
	 Office rent		   35,780,466 	  25,175,776 
	 Consultancy and professional charges		   17,984,375 	  28,495,859 
	 Advertisement		   4,462,620 	  6,217,574 
	 Printing and stationery		   28,312,927 	  12,483,222 
	 Depreciation on property and equipment	 8.1	  36,501,918 	  14,226,158 
	 Amortization on intangible assets	 9.1	  1,786,936 	  84,026 
	 Travelling expenses		   3,113,190 	  1,432,191 
	 Repairs and maintenance		   5,443,969 	  2,870,531 
	 Utilities and generator expenses		   7,599,153 	  5,152,977 
	 Security expenses		   4,253,808 	  1,414,926 
	 Vehicle running and maintenance		   41,529,229 	  9,511,062 
	 Insurance		   2,611,194 	  781,874 
	 Board of Authority meeting fee		   1,657,500 	  897,160 
	 Meetings and office refreshments		   16,992,675	  7,433,175 
	 Auditors’ remuneration		   1,450,000 	  2,950,000 
	 Communication 		   8,070,837 	  3,527,243 
	 Training expenses		   983,115 	  1,445,069 
	 Entertainment expenses		   674,935 	  1,693,181 
	 Office expenses		   3,316,396 	 – 
	 Safety equipment		   3,940,767 	 –   
	 Miscellaneous 		   664,410 	  981,224 
					      827,476,880 	  411,869,863 
	
27.1	 This amount includes Rs. 19.650 million (2017: Nil) in respect of employees’ retirement benefits.

		  2018	 2017
	 Note	 Rupees	 Rupees

28	 FINANCE CHARGES	
	    Bank charges		   165,508 	  18,385 
	
29	 TAXATION	
	 Current	 5.3	  24,651,528 	  7,952,530 
	 Prior		 29.2	 –  	 –   
	 Deferred tax		  –  	 –    
	  				    24,651,528 	  7,952,530 

		  2018	 2017
		  Rupees	 Rupees

29.1	 Tax charge reconciliation	
	 Numerical reconciliation between tax expense 
		  and accounting profit:	
	
		  Profit before taxation		   24,651,528 	  7,952,530 
		  Applicable tax rate 		  30%	 31%
					      7,395,458 	  2,465,284 
	 Effect of income from services on receipts basis		   17,256,070 	  5,487,246 
					      24,651,528 	  7,952,530 

29.2	 Comparison of tax provision against tax assessments

		  (Short)/	 Tax	 Tax assessment/
		  excess	 provision	 tax return
	 Years	 Rupees	 Rupees	 Rupees

	
	 2017-18	  22,998,918 	  24,651,528 	  1,652,610 
	 2016-17	  3,923,459 	  7,952,530 	  4,029,071 
	 2015-16	  -   	  -   	  -   
	
29.3	 As at June 30, 2018, as per the treatments adopted in tax returns filed that are based on the applicable tax laws and 

decisions of appellate authorities on similar matters, the provision in accounts for income tax is sufficient as there are 
strong grounds that the said treatments are likely to be accepted by the tax authorities.

29.4	 The deferred tax assets amounting to Rs. 1.830 million (2017: Rs. 2.521 million) on deductible temporary differences 
have not been recognised in these financial statements as it is not considered probable that future taxable profit will be 
available against which these can be realised.	

	
30	 RECONCILIATION OF MOVEMENT OF LIABILITIES AND EQUITIES TO CASH FLOWS ARISING FROM 

FINANCING ACTIVITIES

30.1	 The Authority has no long-term borrowing as at the balance sheet date, therefore, reconciliation of movement of liabilities 
and equities to the cash flows arising from financing activities has not been presented. Grants reconciliation has been 
disclosed in the relevant note. Further, there is no any non cash transactions in the financing activities during the year.
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31.3	 Transactions and contracts with the related parties are based on the policy that all transactions between the Authority and 
related parties are carried out at an arm’s length.		

		
31.4	 All transactions with GoP and its owned entities (the Bank of Punjab, under the bank account maintenance) are not 

disclosed as the management is of the view that it is impracticable to disclose such transactions due to the nature of the 
transactions.

31.5	 The entities which are owned and / or controlled by the GoP, or where the GoP may exercise significant influence are 
related parties of the Authority.

32 	 FINANCIAL RISK MANAGEMENT	

	 Financial instruments comprise long term deposits, trade receivables , trade deposits, advances, cash and bank balances, 
trade and other payables and retention money payable.	

	
	 The Authority has exposures to the following risks from its use of financial instruments:	
	
	   -  Credit risk	
	   -  Liquidity risk	
	   -  Market risk	
	
	 Risk management framework	

	 The Board of Authority has the overall responsibility for the establishment and oversight of Authority’s risk management 
framework. The Board is also responsible for developing and monitoring the Authority’s risk management policies.	

	
	 This note presents information about the Authority’s exposure to each of the above risks, the Authority’s objectives, 

policies and processes for measuring and managing risk, and the Authority’s management of capital.	
	
	 The Authority’s risk management policies are established to identify and analyze the risks faced by the Authority, to set 

appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems 
are reviewed regularly to react to changes in market conditions and the Authority’s activities.	

	
32.1 	 Credit risk	

	 Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to  discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure.	

	
	 Exposure to credit risk	

	 The maximum exposure to credit risk at the reporting date was as follows:

		  2018	 2017
	 Note	 Rupees	 Rupees

	 Long term advances and deposits	 10 	  10,195,090 	  48,512,600 
	 Trade receivables	 11 	  227,556,838 	  20,800,288 
	 Trade deposits	 13 	  7,601,000 	  8,684,238 
	 Bank balances	 16 	  7,077,762,806 	  6,729,905,805 
					      7,323,115,734 	  6,807,902,931 
	
	 Credit quality of financial assets	

	 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings or to historical information about counterparty.	

	 Trade debts - considered good	

	 Trade debts mainly represents receivable from Government owned entities. Hence the management believes that no 
impairment allowance is necessary in respect of these trade debts.

	 The aging of trade receivable at the reporting date is:

		  2018	 2017
		  Rupees	 Rupees

	
	 Not past due (less than 30 days)		  –	 – 
	 Past due but not impaired		
	 1-30 days		   227,556,838 	  20,800,288 
	 31-60 days		  –	 – 
	 Above 60 days		  –	 –
					      227,556,838 	  20,800,288 
	
	 Based on past experience the management believes that no impairment is necessary in respect of trade receivables 

past due, as some receivables have been recovered subsequent to the year end and for other receivables, there are 
reasonable grounds to believe that the amounts will be recovered in short course of time.

	 Bank balances	

	 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings or to historical information about counterparty default rate. The table below shows the bank balances held with 
some major counterparties at the balance sheet date:

		  Rating		  2018	

	 Bank balances	 Short term	 Long term	 Agency	 Rupees

	
	 The Bank of Punjab	 AA+	 A1+	 PACRA	  7,077,762,806

		  Rating		  2017	

	 Bank balances	 Short term	 Long term	 Agency	 Rupees

	
	 The Bank of Punjab	 AA+	 A1+	 PACRA	  6,729,905,805 
	
32.2	 Liquidity risk	

	 Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. The 
Authority’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the Authority’s reputation. The Authority believes the liquidity risk to be low.	

	
	 The table below analyses the Authority’s financial liabilities into relevant maturity groupings based on the remaining 

period at the balance sheet to the contractual maturity date. The amounts disclosed in the table are the contractual 
undiscounted cash flows.
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	 Carrying	 Contractual 	 Upto one	 One to two	 Two to five	 More than 
	 amount	 flow	 year	 years	 years	 five years

	 Rupees

	
	 2018	
	 Financial liabilities
	 Advances from customers 	 6,210,050,178 	 6,210,050,178 	 6,210,050,178	 –	 –	 –

	 Trade and other payables	 1,772,613,700 	 1,772,613,700 	 1,772,613,700	 –	 –	 –

	 Retention money payable	 960,826,025 	 960,826,025 	 960,826,025	 –	 –	 –

			   8,943,489,903 	 8,943,489,903	  8,943,489,903	 –	 –	 –

	 2017	
	 Financial liabilities
	 Advances from customers 	 6,724,700,430 	 6,724,700,430 	 6,724,700,430	 –	 –	 –

	 Trade and other payables	 1,040,430,944 	 1,040,430,944 	 1,040,430,944	 –	 –	 –

	 Retention money payable	 97,908,607 	 97,908,607 	 97,908,607	 –	 –	 –

			   7,863,039,981 	 7,863,039,981 	 7,863,039,981	 –	 –	 –

32.3	 Market risk	

	 Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises of currency risk, interest rate risk and other price risk.	

a)	 Currency risk	

	 Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables and payables 
that exist due to  transactions in foreign currencies. The Authority is not exposed  to currency risk arising from currency 
exposure  as the Authority is not involved in foreign currency transactions.	

	
b)	 Interest rate risk	

	 Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates.	

	
	 The Authority has no significant long-term interest-bearing financial instruments. The Authority’s interest rate risk arises 

from bank balances only.

		  2018	 2017
	 Carrying amount	
	 Note	 Rupees	 Rupees

	 Financial assets
		  Fixed rate instruments: 	
			   Bank balances	 16	  7,077,150,647 	  6,729,341,646 
	

	 Effective interest rates are mentioned in the respective notes to the financial statements.	
	
	 The Authority is not exposed to variable interest rate risk, therefore, no sensitivity analysis has been presented.	
	
	 The Authority does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. 

Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the Authority.	

32.4	 Other price risk	

	 Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes 
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial 
instrument traded in the market. The Authority is not exposed to commodity and equity price risk. 	

	
33 	 FAIR VALUE OF FINANCIAL INSTRUMENTS	

	 The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair values. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participations at the measurement date.	

	
	 The Authority uses the following hierarchy for determining and disclosing the fair value of financial instruments by 

valuation technique:	
	

Level 1:	 The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading 
and available-for-sale securities) is based on quoted market prices at the end of the reporting period. The 
quoted market price used for financial assets held by the Authority is the current bid price. These instruments 
are included in level 1.	

Level 2:	 The fair value of financial instruments that are not traded in an active market (for example, over-the-counter 
derivatives) is determined using valuation techniques which maximise the use of observable market data and 
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument 
are observable, the instrument is included in level 2.	

	
Level 3:	 If one or more of the significant inputs is not based on observable market data, the instrument is included in 

level 3. This is the case for unlisted equity securities.

	 There were no financial instruments held by the Authority which are measured at fair value as of  June 30, 2017 and June 
30, 2018.

	 Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period during which the 
changes have occurred. However, there were no transfers between levels of fair value hierarchy during the year.
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34	 FINANCIAL INSTRUMENTS - FAIR VALUES 

			   Carrying amount				    Fair value		

		  Financial 	 Financial	 Total	 Level 1	 Level 2	 Level 3	 Total
		  at assets	 liabilities at 
	 Note	 amortized cost	 amortized cost

		  Rupees

	

	 On-Balance sheet financial instruments
	 As at June 30,  2018	

	 Financial assets	

	    At cost or amortised cost	

	       Long term advances and deposits	 10	  10,195,090 	 –  	  10,195,090 	 –  	 –   	 –  	  –   

	       Trade receivables	 11	  227,556,838 	  –   	  227,556,838 	 –  	 –   	 –  	  –   

	       Trade deposits	 13	  7,601,000 	  –   	  7,601,000 	 –  	 –   	 –  	  –   

	       Cash and bank balances	 16	  7,078,056,334 	  –   	 7,078,056,334 	 –  	 –   	 –  	  –   

			    7,323,409,262 	  –   	 7,323,409,262 	 –  	 –   	 –  	  –     

	

	 Financial liabilities at amortised cost	

	    Trade and other payables	 20	  –   	 1,773,648,334 	 1,773,648,334 	 –  	 –   	 –  	  –    

			   Carrying amount				    Fair value		

		  Financial 	 Financial	 Total	 Level 1	 Level 2	 Level 3	 Total
		  at assets	 liabilities at 
	 Note	 amortized cost	 amortized cost

		  Rupees

	

	 On-Balance sheet financial instruments
	 As at June 30,  2017	
	 Financial assets	

	    At cost or amortised cost	

	       Long term deposits	 10	  48,512,600 	 –   	  48,512,600 	 –  	 –   	 –  	  –   

	       Trade receivables	 11	  20,800,288 	  –   	  20,800,288 	 –  	 –   	 –  	  –    

	       Trade deposits	 13	  8,684,238 	  –   	  8,684,238 	 –  	 –   	 –  	  –   

	       Cash and bank balances	 16	  6,730,199,341 	  –   	 6,730,199,341 	 –  	 –   	 –  	  –   

			    6,808,196,467 	  –   	 6,808,196,467 	 –  	 –   	 –  	  –     

	

	 Financial liabilities at amortised cost	

	    Trade and other payables	 20	 –  	 1,042,461,963 	 1,042,461,963 	 –  	 –   	 –  	  –     

	
34.1	 Due to the Authority’s long standing business relationships with these counterparties and after giving due consideration 

to their strong financial standing, management does not expect non performance by these counter parties on their 
obligations to the Authority. Accordingly, the credit risk is minimal.

35 	 FUND RISK MANAGEMENT

	 The Authority’s objectives when managing fund are to safeguard the Authority’s ability to continue as a going concern in 
order to provide services for the general public and Government Authorities. The Authority manages its fund structures 
and makes adjustments to it, in the light of changes in economic conditions. There were no changes to Authority’s 
approach to fund management during the year. 	

	
	
	

36 	 RISK MANAGEMENT FRAMEWORK	

	 The Board of Members has overall responsibility for establishment and over sight of the Authority’s risk management 
framework. The executive management team is responsible for developing and monitoring the Authority’s risk 
management policies. The team regularly meets and any changes and compliance issues are reported to the Board of 
Members through the audit committee. The audit committee oversees compliance by management with the Authority’s 
risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to 
the risks faced by the Authority.	

	
37 	 CORRESPONDING FIGURES	

	 Corresponding figures have been rearranged and reclassified, whenever necessary to reflect more appropriate 
presentation of events and transactions  for the purpose of comparison in accordance with the accounting and reporting 
standards as applicable in Pakistan. However, no significant reclassification has been made except long term security 
deposits amounting to Rs. 2.850 million classified as short term security deposits and tax refunds due from Government 
amounting to Rs. 11.622 million are now classified to taxation-net.	

	
38 	 NUMBER OF EMPLOYEES	

38.1 	 The number of employees as at year end was 318 (2017: 216) and average number of employees during the year was 
319 (2017: 155).	

	
39 	 REMUNERATION OF CHIEF EXECUTIVE, MEMBERS AND EXECUTIVES	

	 The aggregate amount charged in the financial statements for the year for remuneration, including all benefits, to the 
Chief Executive, Members and Executives of the Authority are as follows:

	 2018
	 Rupees

	 Chief Executive	 Members	 Executives

	 Managerial remuneration	  13,200,000 	 –  	  407,160,968 
	 Leave encashment	  759,452 	  –   	  8,991,304 
	 Gratuity	  2,200,000 	  –   	  14,712,700 
	 Board of Authority meeting fee	 –  	  1,657,500 	 –   
	 Other amount	  –  	  –   	 –   
		   16,159,452 	  1,657,500 	  430,864,972 
	 Number of persons	 1	 13	 135

	 2017
	 Rupees

	 Chief Executive	 Members	 Executives

	 Managerial remuneration	  13,200,000 	 –   	  238,739,194 
	 Leave encashment	  379,726 	 –	 –   
	 Board of Authority meeting fee	 –   	  897,160 	 –   
	 Other amount	 –   	 –   	 –  
		   13,579,726 	  897,160 	  238,739,194 
	 Number of persons	 1	 17	 70
	
39.1 	 In addition, Chief Executive Officer is also provided with Authority’s maintained vehicle. No amount has been paid to the 

Members of the Authority except for fee for attending the meetings of Board of Authority.	
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40 	 SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS	

	 All significant transactions and events that have affected the Authority’s financial position and performance during the 
year have been adequately disclosed in the notes to these financial statements.	

	
41 	 SUBSEQUENT EVENTS	

41.1	 There are no significant subsequent events except as disclosed below.	
	
41.2	 In March 2020, the World Health Organization (“WHO”) declared the outbreak of the novel coronavirus (known as 

COVID-19) as a global pandemic. The rapid spread of the virus has caused governments around the world to implement 
stringent measures to help control its spread, including, without limitation, quarantines, “stay-at-home” or “shelter-
in-place” orders, social distancing mandates, travel restrictions, and closures or reduced operations for businesses, 
governmental agencies, schools and other institutions. The industry, along with global economic conditions generally, has 
been significantly disrupted by the pandemic.	

	
	 The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational and financial 

condition of the economy due to overall slowdown in economic activity and continuity of business operations. However, to 
reduce the impact on the performance of the economy, government has introduced a host of measures on both the fiscal 
and economic fronts by issuing certain circulars and notifications from time to time.  	

	 The Authority, however, believes that these events would not fundamentally impact the operations of the Authority 
in ensuring periods. The management had analysed the events as these are indicative of conditions for a review of 
recoverable amounts of assets of the Authority and consequently concluded that there is no change in recoverable 
amounts of Authority’s assets at the reporting date. However, the management and the Board of Members of the 
Authority continue to monitor the developing situation and impact if any will be accounted for in the financial statements 
for the subsequent periods.	

	
	 The management also considers presently this outbreak does not have any impact on the amounts being reported in the 

Authority’s statement of financial position as at June 30, 2018. While this is still an evolving situation as at the time of 
issuing these financial statements yet, to date the operations of the Authority have continued uninterrupted during this 
pandemic, future effects cannot be predicted. However, we have been informed by the management that it will continue 
to monitor the potential impact and will take all steps possible to mitigate any effects. 	

	
	 The management of the Authority is also closely monitoring the situation, and in response to the developments, taking 

all possible precaution and measures to safeguard health and safety of employees and other stakeholders, and also 
implemented a number of measures to minimise the impact to the extent possible.   	

				  
42 	 DATE OF AUTHORIZATION OF ISSUE

	 These financial statements were authorized for issue on March 20, 2023 by the Board of Authority.

43 	 GENERAL

	 Figures have been rounded off to the nearest rupee.

Chief Executive	 Member

Notes
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